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SHINGTON, Aug. 4 — Following is tHe text of President Carter s reﬁm to

inserted by

nate Judiciary
Whlte House?

[if Introduction
From the founding of this Repuli);]e%,

F
quesuons of propriety have
about actlons o( Presidents, Cabinet
Cér's ane

an unportant pan of our tradition that

the people know the truth as quickly as

possible, and that all the facts,be dis-
closed.

The- Watergate trag
‘publi¢ scrutiny of the
firs Presndent electedl sincebLVater.

e, it h: policy to be open
thh ‘the pubhc m'xdy to cooperate fully
wntﬁ the Justice Department and all

WN_pers iness af-
fau-s and those of members of my staﬂ
have been intensely examined. Des,
the inconvenience and expense, the m-
vesugauou of every charge has served
thé public’s right o know and has en-
haticéd public conﬁdenoe in the integ-
rity of our Government,

.. Questions have now beeﬁ raised con-
cerning my actions and mos) my Ad-
tmnshp

between my bruf.her Bnlly Caj and

tigati
gress and the public to examine. They
will show that neither I nor any mem-

bers of my Administration has violated
nny law or committed any impropriety.

T ‘.I}P'ol‘icy oin Libya

A; 'rhe{‘e are few governments in the

world'wi
and- frequent policy differences than
Libya. Libya has steadfastly opposed
our efforts to reach and carry out the
Carfip David accords. We have strongly
differing attitudes toward the P.L.O.
and_the support of terrorism. Within
OPEC, Libya has promoted sharply
higher price s and the interruj

United stsm and

mt slnpments to the Ul
Westemnauons

B( On the other hand leya lllus-
m;tgg the principle that our rela
sh:ps other nations can never be
cast in absolute terms. Libya is a
major oil supplier, and lts high quality
crude il is important to the mix of our
East Coast refineries, ].l has pnbv
licly and privately o Tran’s
zure of our hostages and for a time
joined other Muslim states in opposing
the Soviet invasion of Af; istan.

.C. policies and actions toward
Libya have thererore mixed firmness

wnn pa.!;i 0 lithu we. maintain
ip] m'nat ic recognition, we do
e’ ambassadors.” We

am]
a’s military adven-

firmly
* turisin and any terrorist activites. At

the samie time, and while staying hrm
on’ these principles, we recognize the
mutual advantages of existing trade
relauonshlps

[111] Billy Carter’s
,Relations With Libya

mbers of othér Presi-
dent§ famﬂ!es, Billy Carter was thrust
into the public limelight when I was
elected. As all of you know by now, he is
a colorful pérsonality, Media attention
* max im an instant celebrity. He was
asked to make a number of television
and speak ing appearances, and he put
his name on a new brand of
d the summier of 1978 Bllly ‘was in-
vited tp visit Libya, and he agreed to go
_there with a group of businessmen and
state officials from Georgia. This trip
oc late in September 1978, I was
ware that he was planmng the trip
unt’il shorlly before his arrival, At the
requst of my staff, the State  Depart-
nstructed our Embassy in Libya
ale he visitors to the sensitive na-
ture of li,'mted States-Libyan relations.
fter Billy returned from
Lnbya in Ocmber 19781 saw a copy of
cable from our Embassy in Tripoli re~
on the positive effect of his trip.
l was ; reheved to hear this. I wrote a
personal note on the cable and asked
secretary to send it to Billy. Two
1 cables from our Embassy in Trip-
ou commenting on Billy’s trip were in
my files. All three cables were fur-
nished by the State Department to a na-
tionally syndicated columnist in Ma; ay
1979 in response to a Freedom of Infor-
mation Act request All of these cables
had been o lly transmitted in
plain text and ‘were nof encoded. -
ibyan, trade mission subse-
quently came to the United States early
in 1979. Billy visited with the Libyans
and made a number of controversial
statements. Since so many policies and
actions of the Libyan Govemmem are
widely disapproved by our own Gov-
ernment and the majority of our peo-
ple; Billy’s remarks received wide at-
tention and were roundly crmclzed by
the'American press and public. I pub-
licly deplored some of these comments
mysel
D. As a result of Billy’s rematlu and
new association with the Libyans, his
mher activities were severely cur

material in p
Carter’s Statement

_. « other possible mp to Libya, and I ad-

vised against it, partly because of his

wgh agnd because of the adverse ef
lect it ‘could have on our Middle Eas

negouathms. in the light o!

ace
{e a’s open hostility to both Egypt ¥ br;vther Billy has, ha no i

and Israel. .

- H. For some time I have made it a
halt to dictate private notes, mostly
about the i ISS)XES that come before me as

about per-
ese records
rwnal
sectetary, and I have atta ed to this
rt all of these notes, as lhey were
ongumlly dictated, that dec; con-
versations with Billy about L.bya and
discussions with on";exs about Billy’s
relations with Libya. I have also, at-
tached a copy of a letter I wrote to Billy
‘while he was in the hospital, ur; him
to put offa second trip to Libya and giv-

Ly, reasol B
l. By the summer of 1979 Billy had

successm.lly completed his medical

the
Libya i

purpose or con-
nection whatever, and the depa.rtment
treated it accor ly.
J. While I was aware of Billy’s highly

publicized participation in the visit of
the Libyan delegation to Georgia,
two trips to Libya and his public state-
ments about Libya, I am not aware of
any effort by Billy to affect this Gov-
ernment’s specific policies or actions’
concer Libya. I am certain that he
made no such effort with me, The only
occasmn on which B)lly was involved to
my knowledge in any matter between
Libya and the Umted States was his
participation, with my approval, in our
efforts to seek Libyan help for the re-
turn of our hostages from [fnn'

[IV] The Request for Ltbya.n
Help to Return the Host

(V] Billy” s Alleged
Government Contacts”’
On Behalf of Libya.
Aflcansmecate rical nxthatmy
lecisions or on any United Stataes’

Government policy or action concerns
ingLibya, I can also state that Billy has:

k‘gvever asked me to take any step thaft

ould affect any of these actions of
olicies, So far as my counsel hay
bIe m determine, Billy has not

Attvme'y General. The Attomey Gen-
omptly disclosed the conversa-
e following morning. His account
the conversation corresponded
closely with my contemporary notes.
C. The Attorney General did not in-
ferm ‘me of any detail as to the conduct
of the mvesﬁganon What he told me
about the department’s insistence that
Bllly file a regxstrahon statement and

tion

partment’s standard enforce- -

ment . policy was essentially the same
as, what the department’s lawyers were
saying to Billy’s lawyers; as Mr, Cut.
lenh; attached statement shows,
As' more fully described in Mr‘

Cutlet'!’ statement he had inform
_me that on his advice Billy had rs
" talried qualified Was ounsel
June 11 to'represent him before the de-
partment. On June 26, when I returned
to the United States from my trip to the
Venice Summit, Mr. Cutler sent me a
memnrm}mlm Bdll I lu:h um‘lller-
standing from Billy’s awyeu at they
‘hoped to Tresolve the matter by the fii-
ing of a registration statement under
v.he Forelgn Agents Registration Act,

E. After reading this memorandum I
called Bxlly on June 28 to encourage
him

¢ tions with the department but that he

TheNew York Timés.

made any sucn effort with m.hen inmy
Admlmstra
B. There have been presu re'ports
that Billy may have been ask
that he may have tried to affect mtEd
States policy on licensis alrcrail to
Libya. If so, the effort di
" So far as we have been able to deter:
s, f)o such eﬂoxt was made. My
counsel’s "repo; s and
other subjects is atlached
C. In March 1980 Dr. Brzezinski
foted an intelligence report that Billy
, Carter was

Ad

A.On Nov. 4, 1979, our hostages were
seized in Teheran, In the weeks that fol-—
lowed we explored many avenues to
bring about their release. We increased
our mlhtary presence in the Persnan
Gulf. We stopped all oil imports fros
Iran, and we imposed a freeze on Ira-
nian assets. We appealed to the United
Nations Security Council. We asked
other governments, especmlly Muslim
governments such as Libya 0 support

red

"B Dlmng the third week ln Novem-
ber my wife and I were at Camp David.
osalynn recalls, it occurred to her

that Billy might be able to get Libyan
help to induce the Iranians to release
e American hostages. She recalls
&hat she called him, and that he agreed
Libyans might help. She informed

. me ol this conversation, and on Nov.

asked Dr. Brzezinski to explore this "
ld.e further with Billy. As’ described
" more fully in the attached statement of

Dr. Brzezinski, “Billy and
asked him to .nrr e a meeting be-
tween Dr. and Ali El-Hou-

Brzezins]
dari, chief of the Peaple s Burenu o;
beya in Washmgt
r that day Billy came to
Washmglon. spoke wn}: Dr. B'.x"‘nztnsk:
d arranged a meeting with Mr. el-
Hvudarl for Nov. 27. That same dayl

\ il company in seeking an tncleased al-
location of Libyan oil, and he tele-'
phoned Billy to advisé him that he
should not engage in any such activity =

at could embarrass me and the coun-
try. Dr. Brzezinski subsequently in-
formed me, and I told him he had been
right to caution Billy. Dr. Brzezinski’s
attached statement provides further
lars about this occurrence.

particul:

[VI] The Department of
Justice Investigation \
Under Foreign Agents - '
Registration Act

A. The President has the constitu-
tional responsibility for executing the
laws. That res) snbxhty mcludes the

of the law:
responslblhty is delegated by law and
directive to the Attos Gener:

ject to the same supervision the Presl-
dent exercises over other Cabinet offi-
cers.

The President’s power of supervision
was abused in the Watergate scandal, a
s none of us can ever forget. When 1
took office I instructed Attorne

eral Griffin Bell that in this A&mxs-
tration feither I nor the White House
staff would attempt to influence or su-
pervise Department of Justice investi-
gations c ing charges of law
violation. In accordance wiLh my fg—

flew by heucupter to oy
me: with the Nation: Seelmty
Council on the hostage situation. Be-
fore returning to Camp David I spoke
bneﬂy with Billy and learried that ha
the process ‘of arranging th

meetmg
As Di. Brzezinski’s statement notes,
although there had 'been some private
indications of Libyan support, the pub-
lic statements cnming out of Libya
‘were not supportive and indicated that
our diplomatic efforts to secure their
assistance had not yet been successful.
On Nov, 22, two days after the meeting
for Nov. 27 w: anged, the Libyan
Foreign Secre!anat issued a: formal
public state ment saying that ‘“‘in our
view the hostages should be released."”
eeting Billy ammg was

. held on Nov. 27 and ua lescribed in Dr.
Brzezinski’s statement. I did not attend

it.
“Sofaras]: am aware, Billy played no
further role in these discussions with
the Libyans. I took no part myself, ex-
cept when I summoned Mr. el-Hou
to my office on Dec. 6, shortly aftér our
‘mbassy in Tripoli had been attacked
by a Libyan mob. The principal pur-
pose of this meeting was to underscore
the official protest which the United
States had made about the attack on
; the Embassy and to insist that Ameri-
can citizens in Libya be protected. Dur-
ing the meeting I also thanked the Liby-
ans for their help with the hostages.
In addition to Dr. Brzezinski’s state-
ment, I have attached to this report all
the items from my nmes descnbing my

e
prosecuf rosecutorial 1 discretion. When posslble
conflict of interest issues do arise, as in
the case of a member of the President’s
official or personal family, we take an
extra precaution. To avoid inadvertent
actions or statements by the President
which might ]eopardlze the proper ad-
f justice, the Dej

of Justice may in its discretion inform
the White House that a particular in-
vestigation is under way. If the depart-
ment needs information from the White
House, we supply it. But no department
information about the conduct of any
such investigation may be disclosed to
me or the White House staff. '

This policy is still in effect and was
followed smctly in the present case.
When the department commenced its
)nvesngatitm ag to whether Billy Carter
was in violation of the Foreign Agents
Re ration Act for failing to register

disclose his relationships with
Libya. the department dxd not inform
me, presumably because the investiga-
tion was fully and currently publicized
in the press. From the time the investi-
gation began until the registration
statement and consent judgment were
filed on July 14 there was no contact in
either direction between the Depart-
ment of Justice and the White House
concerning the conduct of the investi-
gation, except for the routine investiga-
tive inquiries described in my counsel’s

report.
B. On July 22 the White House 1ssued

a public staternent to this effect. The

statement that there had been no

Almost all of his tel
vlslon ad other appearances were can-
celed; Billy’s sources of income from
these public appearances disa; appeared,
whilg, his fmanclal obhgalmns contin-
ued unt.

?o far asl know Billy had no other
stgm ant source of i income. Althou %h
he had been a minority partner and t}
manager of Carter’s Warehouse, my
majorjty interst had been turned over
to a trustee when I became Presldent,
aiid by Jate 1977 the

Billy Carter and Mr el Huuda.ri about
the matter.

E. At that time my major preoccupa-
tion was the release of the hostages,
and I was ready to (3; any channel that
could help us reach this goal. The Mus-
lim community places great impor-
tance on famlly ties, and I believed that
a request arranged with Billy’s partici-
pation would be regarded as coming
more directly from the President and
the efforts already

managed under the control oi Lhe
triisfeg. Moreover, the business at the
time was producing no cash income to
be: (b;tnbuled o the partne

hared the general pubhc con-
about Billy’s relationship with
a. The meml our family
also concerned about some of his

nal problems.

G: Dirring this period Billy entered
the hgspital for Tmodical troatient. Ina
teléphione conversation while he was
hositalized, he discussed with me an-

might
bemg made lhmugh normal State De-
parti

. 1 reco there
.wasa risk minack ng Billy to
help but I decided to take the risk.

F. As matters turned out, the leader
of Libya' did make the direct private
appeal to Ayatollah Khomeini that we
requested. And in,this respect the ap-
prodch to the beyans ‘was successful.
Whether it would have been successful
if Billy had not participated is a ques-

tion no one can answer with certainty. I
mad%xthls decision in good faith, with

\
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tact the ccrnduct of the

checked and a roved
torney, Genera ivﬂem
my secretary, Susan

ub uen(ly,
m‘;?

. Billy’s courisel
an early deadlme for Billy to de- *

- Ssbil and Randy to

ne and At

personally did n he needed
tofilea regtsl.rauon stnternent. On July
*1, I received a further; note from Mr.
Cutler lnformu'x.g ‘me that according to
partment was set-
tis
_cide whether he would agree to file a
registxaﬂon statement. The note sug-
gﬂ t if 1 thought it would be use-
1 should call Billy to urge him to ac-
cede to the department’s request and
the advice of his la make a
full disclosure. I did call Billy that day
urged him to file a registration
statement and make a full disclosure of

his relationship. My notes of these con-

versations are attached. I have had no
conversations with Billy about the De-

panrhent of Justice proceedmg since

~ that time.

F. On Friday, ]uly 11, 1 was on Sapel
o Island off the coast of Georgia. Dur-
ing the afternoon I received a call from
Mr. Cutler about the status of Billy's
case, which is correctly reported in is
statement,

1 hadno knowledge of the two large
payments or loans of money from
Libya to my brother Billy Carr.er until
uly 15, 1980, the day after the court
documents were filed and when this in-
formation was widely ‘publicized ln the
news meédia. On the same morni
while still on Sapelo Island, I read a
copy of the court documents which had
been sént to me by Mr. Cutler.

G. As far able to

as we have

determine after diligent inquiry, no one

in the White House had infurmatlon
about the payments or about any evi.

dence in the possession of the Depart-

ment of Justice relating to such pay-

. ments until Billy Carter’s lawyers in-

‘med Mr. Cutler of them on July 11,
when the court papers were about tobe
filed. No one in the White
nished information about the invang
tion to Billy or anyone associated with
him at any time,

H. Finally, there is one other rumor I
want to lay to rest. No payments or

transfers of this money: have been
made to me. My trustees assure me
that no such payments or transfers
have been made to Carter’s Warehouse.
or to the trust. My trustees and I will
see tg it that no direct or indirec!
fit will ﬂowtn me in the future.

1, To summarize':
'1 Billy has had no influence or effect
dec:swns or on any Unted States

lis Actions on Brother s Ties Wlth leya

Govemmen{;olicy or actions c/omern-

anyone in the White
ils about the con-
duct of the lnvestlgatmn under the For-

" eign Agents Registration Act or tried to

’[’VII] The Future

influence or affect the department’s ac—
tions or decisions.

‘!Nenther I nor anyone else in the
White House informed Billy of any
leads or evidence obtained by the de‘
partment.

‘g Everything that I and the Whlie
House staff dn‘ls with respect to this case
'was designed to serve the interests ol
law enfm'cement and justice.

i

Our political history is full of smnes
about Presidential relatives who other
})evple tried to use in order to gain

favor with incumbent administrations.
In most such cases, the appearance of
favoritism has been worse than

the reality. My brother Bl]ly 's case is

one of many such examples. ¥

To keep this problem frorn recurring,
I have asked my counsel to draft a rule
that will bar any employee of the exec
utive branch from dealing with an
member of the President’s lamxly
under circumstances that create either
the reality or the appearance of im-
vapex favor or influence.

concerned that Billy has
reoﬂved lun({s from Libya and m!t he

may be under obligatlcm to Libya.
The:e facts will govern my relation-
ships with Billy so long as I am Presf;
dent. Billy has had no influence on,
Umted States policies or actions con-
Libya in the past and he wﬂl
aaveno influence in the future,

Supportmg Documents :

Extracts From President
Carter’s Personal Notes .
Referring to Billy Carter’

. and Libya Dictated for
Thursday, Feb 22 1979

chtated for Thursdny, Feb. 22,1979
“Ham came in to talk over with me
glroblems with Billy — his health
| and is prospective additional visit to

Dxctated for Friday, Feb. 23,1970
! “Italked to Billy, who's in the hospi-
tal. (Further discussion of his health
pmblems ) ‘

“We’re also trying to work out some

., resolution of his financial problems.

! told Kirbo u:rmtect Billy’s interests in
negotiations concerning the ware-
house or Billy’s land. And I encmxraged

discourage Billy
any othe{ t':‘x;tp to Lnbyu 0
try to keep im out of the newspape
fora few ‘weeks; but let him regain his
equilibrium,

(Note' The President cailed Billy
" Carter at 4:29 P. M The conversation
ended 4:33 P,M. Billy Carter was in the
Americus Hospital. )
Dictated for Saturday, Feb. Z‘ 1979
“I talked to Bert Lance this mnrmng
He’s to Visit Billy this coming week, to
encoure e him to take care of his

health, his finances,
from !.xbya fora while.”

Dictated for : 'l'hursday, March 22,

to stay away

“Billy called frorh the hospital in
Beach. He's very happy. Seem

to be getting alcmi’well. Wants to know
how a possible” future trip to Libya
mlglht affect me with Sadat and the Is-
raelis.”

(Note: Billy Carter’ called at 2:50
P.M. Call was returned at 3:37 P.M.
Conversation ended 3:47 P.M., )

Dictated for Tuesday, April 3, 1979

““In the afternoon I . <. also talked to
Billy. Told him it would be a mistake
and embarrassment for him to go to

. Libya'any time soon. He said he was

along fine, and it would take

gett
awhile to plan a trip even whien he does
‘want to go. That he would clear n w-ith
‘me before he made that decision.”
(Note: The President called Billy
Carter at 3:38 P.M. Conversation ended
3:43 P.M. Billy Carter in the Lo
Beach Naval Hospital, California. )

THE WHITE HOUSE
WASHINGTON |
ToBilly 4379

’ll call you also, but wanted to give
my response to your question re-
gnrdmg a visit to Libya in the near fu-
. It would create severe problems
or us because of their threats against
Sadat and because they are hghtmg in
Uganda for Idi Amin.
1 just got you on th phone and am

’ i that Billy ought t

. panicularly your b

. whal message we mi
Libyans.'

3 w“.h the stude'nts

glad to know that you’re still doing so

Th see Jack McGregor when he
comes to the White House this week.
All of us are very proud of you, &
er{ You've hnd
rough time lately, I kzww but you've
really come _thro a lot of
courage. Call me wi eneverlu.nhel .
Ilove you,
Jimmy '
Mr. Billy Carter
/0 The Navy Alcohol
Rehabilitation Unit
Nationial Naval Medical Center
Long Beach, Calif. 90801

Dictated for Tuesday, Nov. 20, 1979

situation.

“Billy was at the White House, hav-
ing come up at Zbig’s invxtatirm T told
him and Zb{g ther to discuss
pass on to the

Dictated for Tuesday, Nov. 27, 1979
“Lunch with Rosalynn. Billy came
m,ha ngtalkedtothe!.lbyans They
quite eager to help us. Proud of ﬂ\e
ract t.hat they otmdemned the t:
hos

time the Libyans have ever been in the
Wlnte House since l ve been here. They -

mised to do possible
and with %wmdnl to

get the hostages released. We told them
that we would like to have better rela-
tionships with the leyans and with the
government itself.”,

an(
tile. This can

Dictated !or Thursday, Dec. 6, 1979 o

“At the staff meeting we d:scussed
-+ . our altercation with Lil
“I instructed Zbig to have the L|b
chargé come in, Al el-Houdari, I had a
good discussion with him,
Qadhaﬂ for helping with the hostages.
Telling him that the attack on our Em-
bassy was inexcusable and very seri-
ous to us. That if it was resolved suc-
cessfully with an apology, a_commit-
ment to replace or repair the Embassy,
and his assurance that our diplomatic.
personnel would be protected — under ,
ircumstances that we would try
in every way to memve consultations
with leya and long-range relations
with them.

Dictated for 'nxesday, June 17, 1980

(The first pamgraph of the note dealt
with nominations for the judiciary and
the Department of Justice.)

““He (Attorney Ge’neral ClVllettl) told

Hamxlton J m-dsn S _accusers in the
Studio 54 cocaine charge.)

Dictated for Saturdagolune 28'

“ ] talked to Billy al

Libyaand hu refusal to sign the foreign
agents permit. He has the same lawyer

ut his helprlng" -

that represented Hamilton récently .

P!
d doesn’t believe that he needs to
me an embarrassing
incldent Iater on. partlcularly with -

B jote: The President places cau to
Bil y Carter at 6:54 A.M. Billy Carte;

call at 12:10 P.M. from. pa:
phnne Washington, D.C. Converse
tion ends at 12:13 P.M. Pl‘esident Cax
terisat Camp David.,

Dictn!ed fnr ‘ruesday July1,1980

Billy on the phone and

urged him to sign the Foreign Agency
Certification concerning Libya. I don’t

know if he’ll do it or nﬂt. He has been ™

Safire
— which is probably true. His lawyer’s
dlso advocating that heu pster and
savow any improper actio
'I{e Ppreﬂdent plaoes call to
B:llyCarter t 9:56 A.M. Billy C:

. Billy Carter
retum! call at 10:02 A.M. from his resi-

Phone conversation,

Georgia.
endu at 10:09 A.M. Preslden! Carter is

in Washington, D.C,

Dictated for Monda July 7 1980
“Billy seems to be eell

Not . Tanned. Plays goif, Har-
seid by the Gwernment on the Libya

(Note: President Carter is in Plains,
Ga. Entry is after brief remarks about
playing afternoon softball game.)

Dictiited for Friday, July 11,
- *Lloyd Cutler called to sa Lhal Billy
had agreed to sign the Ji e Depart. _
ment consent order on reveali.ng his
relationship vm.h Libya, which is good
news I think.”

(Note: President Carter is at Sapelo
Island, Ga.)

Dictated for Sunday, July 20, 19&0

“Lloyd and Zbig called ooncemihg
Billy's relanonship with Libya and his
contacts with the White House. I told
them to research very carefully the
telephone logs and their records and
prepare a complete report on what had
been done, So far as I coul could see, nothing
improper has occurr

(Note: Pr;rsidem Carter is in Wash-

n,

Dictated for Tuesday, Ju u!y 22 1980
“LI ody and Z| worked on

statement to be issued loday about
Bnlly s relatwnshtp with Libya. We've
tried

he was an agent of Iraq (sic). ﬁere
would be no punishment for him. But
that Billy was unwilling to do so be-
cause he clatms he was not an agent of
that country.”

(The balance of the note mentioned
the Attorney General’s comment on the
veracity and character of several of

all the contacts
we've had with Billy during the last
eight months. It’s difficult to remem-
ber when the phone calls were made
and when the meetings took place. But
I think we’ve done an accurate job af

it.”
(Nnte' Prauclem Carter is in Wash.-
ington, D.C.)

Text of Brzezinski’s Report to Senate

diciar, by Zbigniew

WASHINGTON Aug 4— Following i: is the text of the report to the Senate Ju-

tional SecuntyAffaws

pleted typing some ot the daily nmes ‘

that 1 had dictated during June and
July. She then reviewed all of my notes
dictated after March 1, 1978, and ex-
tracled thos references to Billy
and Libya. She then delivered these
notes to me and I completed reviewi
them during the early evening of July
24. In them 1 found a reference to a
brief June 17 conversation with Attor-
ney General Civiletti which I had not
remembered. The text of this note is at-
tached. It was clear to me that this con-
versation shmnd be made public as an
amphﬂcau the July 22 statement.
1immediately telephuned Lloyd Cutler,
my counsel, who had not previously
known about this conversation, and in-
formed him. I asked him to read all the
extracted notes the next morning and

v

" I welcome ths this oppormm
view the contacts that I have had wnh
Mr. ly Carter in relationship to
Libya. l bellwe that they will show "l)
that such contacts were motivated
legitimate concerns for the national tn-
terest;- (2) 'that they were entirely
fmper and (3) that they were very

imited. In fact, outside ? the contacts

that I will discuss in my" testimony, 1
have had only sporadic and infrequent
Social contact with Billy Carter, maybe
two or so times a year at social func-
tions at the White House.

Sore of the wntncts that 1 will be

discussing occurred many months a,
and at the time they did not seem to
— and, inde ‘were not — centrally
- significant. It is therefore impossible to

to discuss this p r note with the

Rt ¥ of
\

in évery detail every word

i Assistant to the President for No-

Brzezmskl s Statement

thal was ;::ltually said. Nonetheless,

documents, I believe I can offer a rea-
so[:l:bly complete and accurate recon-

These ‘contacts which T shnll discuss

‘more fully were the following:
l Telephane conversations on Nov.

ll Meetmg on November 27, 1979, in-
volving Mr. Billy carter and Mr. Ali el-
Houdari, the Secretary of the People’s
Comnuttee of the "L;byan People s Bu-
reau” (i.e.} the Libyan

111 My ‘call to Mr Biuy Carter in
March, 1980;

1V. Hisall to me on June 10, 1980, and
Lhe vls:t to my office by Billy ‘Carter on

g

CIA-RDP90-00552R000101020076-6

[I] The Telephone
Conversations of Nov. 20."

These conversations occu.rred ap-

Ag
I would like to refer briefly to the pre-

vailing circumstances, to our efforts
regarding Iran, as well as to the state
of oug relations wit

O

intentjon at the ﬂme ‘was to pre-
vent the situation m  becomi
frozen and to that end we wanted to
mobilize maximum pressure possible
on Iran. We wished the various grouj
mgu in lran, and particularly the rac
s, to feel intemattonally
as |solat as possible. We wanted
every government in the world to ex-
press its disaj sg);mval of the Iranian ac-
tion. We wished to make certain that
the Iranians derived no moral support
from any foreign source what ~ In
brief, we wished the Iranians to feel to-

Continued on Following Page
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tally alone. And we. were all deter-
mined to leave no stone unturned in our
efforts to generate the greatest possi-
b!e international pressure on the Ira-

ans. Those e:forts have persxsted to
the pxesem.

‘While Libya was by no means central
10 our strategy, it was still desirable
that the Libyan govertment, particu-
larly its tead, Colorial | Gadhafi, not ex-
press support for the Iranian action.
‘Throughout November, we had private
indications from various mym offt-
cials af the United Nations and in Trip-
oli that, while they f‘u} ymx d tl‘e gyrsa-

ranian uum"\ of ’m‘dmg
hostags. A series of diplomatic initia-
tives was undertaken to persuode the
Libyan Gevernment to ta]re a public
position opposifig the hosta
In the meantiree, Tri
broadeasting expressions of solidarity
with Jran. For example, on Nov. 10
Tripoli radio carried a statement by
the ““Ceneral Unicn of Janal
(Colonel Qadhafi’s teria for the L
State) students” stressin i
port for the demands of the Iraniar stu-
dents for the extradition of the Shah,”
and ‘urging students. throughout the
world o support their Iranian col
s, The Jamahiriya News Agency
ihe same da;

release of the
American hostaes, ne Libyan press
carried statements by Iranian frgmes
supporting the hostage-teking. Libyan
officials called on OPEC and the Arab

League to undertake actions tv  support
Iran against the United States. On
Novemnber 18, the U.S. char, gé met with
Libyan otho‘als 10 complairf about
beya s: increasingly open support for
ihe  Irani

that &
be called in “at a fairly high level” ia

Washington to be given a sitailar mes-
o .

ng of Nov. 20, at 10:21
M., ident called me from
Camp Davxd | and in the course of a con-
versation  pertgini ng. to. that day” s
forthcoming N.S.C meeting on the
Iran hostage issue mentioned to me
that Mrs. Carter had asked Billy Carter
if Libiya could be helpful on the hostage
issue, and asked jne to follow up with
Billy. We ail felt strongly that we owed
it to the burwges to {ry every conventi-
nal and uncopventional approach, even
if there were enly a slim possibility of
success. Accordingly, 1, said that I
would pursue this, and at 10:50 that
morning I called Billy Carter 10 ask if
e could somehow be helpful in getting
Libya to take a more constructive pos-
ture on the hostage issue. I asked if he.
knew Houdari, and I said that I would
be happy to meet Houdzari personally to
discuss the 1 ,lr}‘)ur.ance of Libya disas-
sogiating 1tsel from the krdmppmg I
if he could come to
he were coming to
yway.-1 do net recall
which. Latef {hat day B)lly Carter
came to Washington, and 1 spoke
hiim again by telephone at 5:33 P M. Pe
called me backat 7. ¢
In the 7:43 cunven.aho‘\ as1 recau
Billy indicated that a meeting with
Houdari could be et up for the following
week. I called Secrétary of State Vance
immediately thereafter, at 7:44 P.M.
Most probably in that conyersation (be-
causé of its timing) or in any case at
some point prior to Nov. 27, I recall
mentioning to Secretary Vaice that a
contact with the Libyans through Billy
Carter was beiog explored. He replied
with a remark to the effect that this
might be worth it, or that thére was no
harm intrying, or sumetlung hke [hat.
Because of the cool nature
Libyan relations, it was not m).eamyz
able for us to lmpe that sn approach
through Billy Carter might dramatize
and ‘mder{me U.S. determination to
forge an in al consensys con-
demning un s'illegel actipn. Given
the somewhat unconventional style of
Colonel Qachafi himself, there was rez-
son to suppose that a more direct-ap-
proach would have more irmpact, ebge
ty

Washington o

cially if it could be conveyed credil
2s a personal appeal from the Presi-
dent himself, reinforcing the efforts of
the State Department.

At this nme 1 had no knowledge of

Text of Statement G1ven to Senate by Lloyd N. Cutler, Counsel to the Pre51de

WA?HIN(:’ION Aug. 4 - Follo

/
f
1.1 }' e been Counsel 10 the Presi-
dent since Oct 1, 1879. This statement
cQvers my a(,tx\’mes with respect to the
Department of Justice i

. noted that the

any payments by the Lby an Govern-
mentpato Billy Carter, and I'did not learn
of them until the court documents were
published on' J edv 14, 1980. There was
general knowledge that the Depart-
-~ ment of Justice was mvestlgatlng his
relationship with the Lil
ment; but I was not aware of any for-
mal zilegations of wmngdoing The
warm reception given him in Tripoli in
the course of his last lrlp inglcated that
the Libyzns might be somewhat more
receptive to an approach initiated by
him, At that time we felt we should use
any means to influence constructively
the resulutzon of the hostage issue.

It is worth remémbering, in this con-
text, that other events made this one of
“the most dangefous and tense periods
of the entire hostage crisis. For some

considering putting the American hos-
tages on trial.
On Nov. 19; thirteen American hos-

tages — worzen and blacks — were re-
Iasei by the Iranians in an effort to di-
U.S.* public opinion, On Nov. 20

Ayamllah Khom made a major
speech crudely v;.l iym President Car-
ter. In it, he stated: Carter does not

pqssrble that the
05t Ages Tria) bémed andlﬁ.h
tried, g,e;r*l 1

der U.S. options, The President
retuined from Camp David to chair a
of the National Se-
curity Council that aftemoon In the
evening the White House issped a for-
mal stazement which warned Iran that
it wpuid bear full responsibility for any
ensuing consequences if the hostages
should put on tri egl The statement
States was seek.

ing a peaceful solunon through th
United Nations and “‘eyery other avsul-

able chainfel,”. but wamed the Govern-
it of sbout the yavlty of the

e o N

met;\pmt issued a formal statement
onihe hostage issue which said that “in

our view the hostages should . be
released.”” This was the first official
Libyan reaction to the embassy seizure
and represented a substantial shift
from the prevao.ls, open Libyan support

for the ian position. On Nov. 24, the
U.S.. che.r in Tripoli was called to Lhe
foreign mkmstry to be told that the

22 statément represented the posrtmn
of the Libyan Government and that
Libya would continue to use zts good of-
fices to seek release of the hostages. ,
©On Nov. 27, All el-Houdari came to
my fo!Ded e 11rr%:ngecl He wlt_ils ac-
compam by Bi arter and Henry
? n. The l'ztter was introduced
to me by Bmy Caner as ‘“‘my associ-
ate.”” T had ‘never previously met or
of hifm, no( seen or talked to him

Init ily; tti¢' éonversation was so-
udexi and I talked of our vari-
ous university associations, his with
New York University and mine with
Columbja. After such general pleasan-
ties, I then expressed my satisfaction
at the recent statements of the Libyan
Government, and I stressed to him that
in pur view it was lmportan! for all de-
cent, and,

telephone conversation in March, He
‘was not involved in my further dealings
with the Libyans.

ov, 29 we received a message
from Colonel Qadhafi to President Car-
ter. Colonel Sndhan expressed a desire

o the taking of dij l
matic hostages; he noted that Lil
efforts in this reg rd
ap-

roach' he suggested that Libyan ef-
?orts ;n:x have ad sm’ne effect in se-
the American

woman and blackx in Tehran, and he
stated that a delegation had been sent
to Teheran to meet with Khomeini and
to seek the rejease of the hosbagee "l;hls
mess;

During this same time, beginning on
Nov. 20, a band of religious fanatics
seized the Great Mosque in Mecca.
False rumors about U.S: involvement

sparked a mob assault un the U.S. em-
bassy in Islamabad, Pakistan, on Nov.
A U.S. Marine corporal and an
Arm chief warrant officer died as a
result of this violence: |
The combination of passion aroused
by the mosque incident and the height-
ed tefision in U.S. relations w:th Iran
also touched oﬂ a number of demon-
strations in Moslem countries. On Déc.
2, a group of Libyan demonstrators, ex-
pressmg.,sohdnnty with Iran, attacked
the U.S. embassy in Tripoli, Libya, and
set it on fire.' A vigorous U S. protest
Wés delivered ‘to the Libyans the same

[nthene sevéral days, U.S.- leyan
relations’ became Incre
On the morning of t.he Presi-
dent, having earlier eonsult.ed with the
Secretary of State on the state of U.S.-
Libyan relations, instructed me to sum-
mon the Libyan representative to the
‘White House and to brlng him to his of-
fice. In the course of the meeting,

which lasted from 11:02 to 11:12, the

following message to the Libyan Gov-
ernment: While expressing apprecia-
tion for Libyan assistance reg:

the hostages, the President expres:
grave concern over the attack on our
embassy. He stated that in his view the
Libyan Government’ could have pre-
vented the attack and that it had not
treated our embassy with proper con-
cern and protection. The President
stated very firmly that it was his ex-
pectation that the  Libyan leaders
would apologize for the attack and re-
pair the damage. If that issue could be
put behind us, the U.S. would like to
have a better relatrcmshrp with Libya,
since that was clearl;
assified record of
this meeting has been delivered to the
Senate Select Committee on Intelli-
gence.)

Four days later, on Dec. 10, Colonel
Qadhafi gave an lntemew to The New
York Times (which appeared on
11) in which he openly opposed the hold-
ing of hostages and indicated he had
sent a message to Khomeini showing
that this action was not supported by
anything in the Koran. He indicated _
that Libya had tried mediation in the
dispute. He expressed his support for
the Iranian revolution and his opposi-
tion to any U.S. military actlun against
Iran. He' also discus: s disaj
ment with U.S. policy in Lhe M'idd.le
East, but indicated t.hat he was not con-
templatﬁtg use of oil as a weapon since

e ' had ' recer ances that

motivated, countries fo . condemn
_strongly the taking of the hostages. I
‘expressed my satisfaction (o him that
this meeting was taking

asked him to tell Cwlonel Qadhaﬂ onbe-
haif of the President that we Itoped that
tha Colonel would exercise whatever
leverzge He could to influence t.he Ira-
ni&ns 16 release thehostage

ouderi’ résponded’ that he would
e

assur:
Middle East pohcy would
shift toward ‘‘a more neutral
rt President Ehartier ‘wel po:ne‘el'le'ﬁlw.
response ta atter it e New
York Times article quoted a White
House spokesman as stating that,
““There were no dxa{natnc changes in
the Umted States policy in pros] ”
The spokesman g‘:idgyd tlfat Pg%ze
United States rem'ains ccmmnted toa
comprehensive peace in the Middle

essage to

ce it was primarily ex-
!dxdnot make 3 record of

d' 0 further conversations with
rter. that time until nur

ing is the {ext’of a statement submitted by
Lloyd N. Cutler to the Senate Jugiciary subgprmitieet., .-

. ,.mgtm for the purose of request-
ing the Goveinment of Libya to urge
the authorities in Iran to release the

the Foreign Agents Registration

was aw: me of, b t dld not play asignifi- -

cant part g of certain
routine mvesngatmg inquiries that
were addréssed to the Counsel’s office
and are described in the separate re-

rt of Counsel. My own_activities
gggan on June1l, 1980.

2. Until June 11, 1680, 1 had not met
with or talked to Blﬂy Caner, aithough
we may have been introduced to one
another at a State dinner i in Dewmber
1979,

3. On ﬂ\e aflerx‘oon crf J\me 111 re-
ceived a telephone inessage from Dr.
Brzezinski asking if I could core to his
office. When I arrived he was meeting
with Billy Carter and he introduced
me. I cannot recall everything that was
said, but the substance was as follow:
‘had asked
mn as he had
abdut

Loin the meeting

ject, Billy Carter s

contact he had
White House co;
‘that before

meetin% and its after-
i ibed in Dr. i's
statement., ;

4, This was my first knowledge of
these events. I asked Dr. Brzezinski

whether he saw any national security
objection to Billy Carter’s disclosure to
ihe Department of his role in this meet-
ing and the arrangements precedmg it.
He said he saw no objection. I
We then advised billy Carter thut he
could inform the Deprrtment Ia
that, as his Xawilr ly in-
fmmed him, he had a legal obllgat
to respond ful.ly to thé Department’s
que,stlor-s, ét that point he said he did

t advising him on this

about a possiblé violat(on of law to re-
tain his own, !awyer to advise him as to

his ghts and dutiesand to represent

him in the matter. I asked if he had a
regiilar lawyer whom he might consult
in this matter. Fe said his regul‘ar law-
yer pracm:ed in Am u Ga., , and
‘would n¢ i
this type He xs ed if 1 had 2 any su
tions. I recomsended four or five law-
yers'in Washington, including Steven
Pollak and Henry Ruth of the firm of
Shea & Gardner. I mentioned that Mr.
_Poli:—\k -and Mr. Ruth had advised

Hamilton Jordan on the cocaine-use
chalge fz1l. Billy Carter indicated
a preferéncé for Mr. Pollak and
Ruth end asked if I could introduce
i

im. I iher him upstairs to my of-
fice and | a call to Mr. Pollak. He
was out s office, but his secretary

-« R

East. This andnota
f\lndamental change in pohcy ”

Two days after this interview, on
Dec. 12, Houdari teturned to Washing-
ton from Libya and cont: me to
relay a personal message trom olonel
Qadhafi to the President. I met him in
my office from 4:35 to 4:50 P.M. on the
12th. Qadhafi’s message covered many.

2, i Vietor
* '~ Lloyd N. Cutler. T

said she could find him. Within a few
minutes. he called back and after a
brief explanation I introduced him ove

the telephone to Billy Carter. They
made an appointment to meet later
that afternoon, and immediately there.
after Billy Carter left my office. I havé
not seen or talked to him since.

5. Atno time until after the complnm
and oonsent ent were filed i
urt did I have any contact or coms

mumcation with the Attorney Generaf
or an) e else in the Department of
Justice concerning its investigation of
Billy. Carter or t.he disposition of the
matter.

On June 12 I telephoned Mr. Pollak to
inquire whether he was representing
Billy Carter. He said he was. I asked
‘whether he or Mr. Ruth or Billy Carter
had advised the Justice Department of
the November 1979 meeting with Dr.

Brzezinski and a Libyan official. Mr.
Pollak said he was not certain but
would check. I recounted to him Dr.

)

in the interest of

of the same points in the interview, not-
ing that he was ashamed and unhappy
with what the American hostages went
through in Iran. He stated that mes-
sagea anda delegation had been sent to

offered some sugges-

S. beya.n relations and — tions on ways to resolve the dispute.

Ee messaj . sor 'k owledged
an responsibility for the Embass;
atgayck and promised remedial ste Y

Su estthatyouareengagedlnanml
gf and that you are seeking an

creased allocation from Libya for a
U.S. oil company. This tould be ex-
plolted politically by the Libyans, and

could create considerable em-
barrass;nent for this try and for
the President personally. I hope you
will do nothing that would be embar-
rassing.

Qadhaﬁ welcomed closer cummlinl- )

between the U.S. and Libya, and
he emgle:taslzed the importance of a dia-
logue between our two countries. He in-
dicated his mtentlon to improve com-
munications betwgen himself and our
chargé in Tnpoll. He referred to the ~
point in The New York Times interview
about an anticipated change in U.S.
policy if President Carter were re-
elected, and he expressed hope for a
{rgre evenhanded U.S. policy toward
ibya.

*.1 thanked Huudarl for the mssage
and said I would convey it to the Presi-
dent. I reiterated the importance to the

.
.
W’Mﬂ i

“The New York Times
Zblgnlew Brzezinski

Islamic world of the prempt resolunon
of the hostage issue, but I did not a
knowledge or attempl to respond to an
of the specific points laye
Our public statement on Colonel Qad-
hafi’s interview already made it
plain that our policy toward the Middle
East would continue on course. (A clas-
sified record of this meetirig has been
delivered to the Senate Select Commit-
tee on Intelligence.)

It is difficult to judge the extent to
which the contact with Houdari, initi-
ated through Billy carter,.and the
subsequent indirect exchanges with
Colonel Qadhafi did or did not prompt
the shift in the Libyan position on the
hostage issue. It is clear, however, that
a shift did take place and that this shift
favored our on%oing efforts to isolate
Iran and our objective of generating

'maximum internatinal pressure for the
releae of the hostaes.

(1] Telephone Callto Billy
Caner inMarch 1980
In March 1980, Stansfield 1\lrner, the
Director of Central Intelligence, drew
my attention to a brief intelligence re-
port which bore on Billy Carter’s com-
‘mercial dealings with an oil company
. and Libyan efforts o exploit them. A
copy of this classified report has been
furnished to the Senate Select Commit-

* teeon Intelligence. I must withhold fur-

ther details in this statement in order to
protect intelligence sources and meth-

Recognzlng that Bllly Carter might
be involved in activities that were
potentially embarrasslns to this coun-

and to the President, I decided to -
phone ‘him. 1 did so on the afternoon of
the day on which I read the report. }We
have not been able to locate in the ogp
the precise time of this call, thou
remember it was in the afternoon. ln
“my conversation with Billy Carter, [
said to him substantially the following:
As you probably , in the nature of
my job a great deal of information
flows across my desk. I have recently
seen some information which seems to

" Breezinski’'s and my statements to
Billy Carter that there was no national
security objection to disclosure. My
reason for raising this matter with Mr.
Pollak was that, having heard from
Billy Carter on June 11 that the Depart-
ment of Justice was inquiring into any
contact Billy Carter and the
White House about Libya, I wanted to
be sure that Justice was informed
about the November 1979 meeting.

7. Af some time on June 12 or 13, at
the close of a larger meeting on another

subject, I informed the President of my
meeting with Dr. Brzezinski and Billy
Carter on June 11, my recommendation
to Billy Carter that he obtain couhsel
. fact that he had retained Mr.

Pollak and Mr. Ruth. I had no further
¢ommunication with the President con-
cerning Billy Carter until June 26.

“8. On June 17, 1980, I met with the
President and the Attorney General to
discuss a number of dpo
appointments. At the end of this discus-
sion, the Attorney General said he had

other matters to take ug &ﬂ-
vately with the President and I lef
did not learn of the subject matter of
this conversation until the evening of
July 24, when, as started in paragraph
18, the President read me his note of it

9. On Jurie 19 T went with the Presi-
dent on his trip to Rome and the Venice
Summit. I left the President s party in
Venice and returned t

1al meet-

ing of the District of Columbia Bu Mr
Pollak, the incoming n
the Bar, was also at the head table.
After the luncheon we had a brief dis-
cussion. He said he thought Billy Car-
ter’'s matter was a serious one. He
asked me to reconfirm that Dr. Brze-
zinski and I had authorized Billy Carter
to disclose hls participation in the
November 1 979 meeting, saying g-n;t

- Billy Carter was not sure he ha

d un
stood fully. I confirmed that we had au-
thorized and encouraged Billy Carter
to disclose the meeting, and again

He responded by saying to me that he
was entitled to his prlvncy and that I
had no right to inject myself into his

onal affairs; moreover, he had a
right tomake a living.

0 him by tjng
again rny basi¢ m&sa e, namely that I
‘hoped he would do not inappropri-
ate or embarrassing and that I wished
to stress that to him quite strongly.
next day I reported to the Presi-
dent that I had seen an intelligence re-
port, and I summarized to him its con:
\tents. 1 also reported my telephone call
o Billy Cart.er, repeat ‘what I had
said to him and esponse. The
Presndem said that I had done the right
thing.
1 saw no other intelligence reports
‘before or later mentioning Billy Carter.

[1V] Contacts orf June 11-12,
1980

. ‘i
P On lj;‘illne (1:0 I received a hbne call
mm liy Carter asking if
him the next day. I made an appmn
ment for him to come to my office at
3:30 P.M. on June 11. On that day I saw
Billy Carter alone from 3:21 until 3:28,
‘when Mr. Lloyd Cutler joined us at my
invitation. The meeting continued until
3:45. At that time Billy Carter and
Llayd Cutler moved to Cutler’s office.
In the course of our initial conversa-
ﬂon, Billy Carter mfarmed me that he
was interrogated by the Depart-
ment of Justice hrs relation-
ship with'Libya, and he-asked me
whe!her, in that context, there were
secur[ty reasons why he
ehnuld not djsclose hxs role in Nov. 1979
n

armn with Al el
ﬁe hostage iss\le Itold him
thal 1 saaw:i nge reason why such informa-

tin s| d, but since the
matter involved the Department of
Justice it would be wise to have Lloyd
Cutler’s advice. When Lloyd Cutler
joined us, he confirmed the position

that I had taken. In the course of the’

conversation it became clear that Billy
Carter had attended the interrogation
without a lawyer, whereupon Cutler ad-
vised Billy Carter to obtain a lawyer.

e conversation continued for
a while in u‘l’y office, I took no further
part in it and once or twice stepped out
toattend to Uthel' business.

[V] Other Considerations

Inthe, pqpcludmgpartofmytestlmo-
ny, let me deal wm‘ two_ relevant
issues;

A. U S.-Lrbynn relations, I can state
unequivocally that at no ' time was m!
amtudeon U.S. policy toward Libya
fect any direction, by Billy Car-
ter’s acﬁviues. I have previously de-
scribed the very limited nature of my
contacts wn:h Billy Carter (in this con-
necuon, Iattach the text of an unclassi-

ent from my office to the
Secretary nl State, ‘which lllust.rates
the distance that w:

Libya because of evidence that

E uran
against such use given by the Libyans.
The fall 1978 decision by the Depart.
ments of State and Commerce to export,
two 727’s was the result of a serks
developments, including Libya’s ‘dt
sion to accede to the

hl jacking and Libya’s agreeme’nl‘tu

ide, in wn!lng, assurances fhaf

these 727 aircraft would n 0t be'
ployed for military pr The deci:
sion had been under acnve rev:ew sificé
early summer of 1978. At no timéwas
there any mention of Billy Cartér'id
connection with the aircraft

decisions. _ egrm x
B. The eﬂect of Billy Caneré i ¢
volvement. We never know What

may
motivated Culonel Qadhafi to adnpl a -
new yubllc posture toward the he

ran several days later. But my.tele-
phone _calls to_ Billy Carter and.his
subséquent_contact with ubya.rrnfﬁ-
cials may have played a e

The initial contact wrth Bﬂly Ca.r!er
on Nuvem ber 20 was made at a timelof
public con-
cem for the safety and’ well being of thie,
hostages in Te Te Was. every
reason to believe that Iran’s revolution-
ary regune wason the vergeo of placing
the hostages o
thhm the Islamic worl& was at
plosive level, Under ose cif
stances, it seemed urgent to n»p
every conceivable channel — no matter
‘how unorthodox — to bring additional
pressure to bear on the various . e1e~
‘ments in Teheran.

. While there was the risk that this ap-
proach would enhance Billy Carter’s
status in the eyes of the Li ymi mIr

ously cunscmus 5 of thé fact that he was
the President’s: brother, since before
Nwember he had twice visited Libya

ly received. That i pre-
cisely why he was asked to this
connection. I also think it is right"ahd
fair for me t.o say that I had the distinct

. impression that Billy Carter was  genu-

melyeagertohelpt.heh S
brief, 1 believe the abov _Shbws

. that the relationship with Billy Carter

was entirely proper; that the relation-
ship was limited to the specific hdstage
matter at a time when every possible

means to influence the Iranians was ™
being mobilized; and that the subse-

* quent telephone conversation with him

in March was designed to deter” him
from any activity that could cause em-
barrassment to the nation or the Pfesi-

Document

2 - N
Unclassrhed document rehed upon in

the statement of Mr. Brzezinski s
The ‘White House .

‘ashiggton
J uly 17,1979
morandum for

fro;

Billy Carter’s acti\nﬁx) The dlscus-
' sions and decisions about aircraft ex-
ports to Libya were primarily the re-
spouslbxhty of the Departments of
State and Commerce, which I and the
N.S.C. staff followed in order to moni-
tor the progress of events for the Presi-
dent. In fact, my only direct i
ment in the ﬂré:iraﬂ e;;pot;t dﬁsmm
was as a participant e 18,
1979, breakfast discussion of t.hey ro-
posed sale of three 747’s to Libya.

retary Vance and the President also
discussed the issue ina telephnne eon-
:'ersaugn after the. break{ast
ary ~ Vance subsequently recom-
mended to the Secretary of %ommerce
that these sircraft not be export,ed to

asked Mr. Pollak to aav:se me when
thishad e.

10. On June 26 I called Mr. Pollak. I
could not reach him, but I did speak to
Mr. Ruth. The President was returning
that evemng from his tngeto Europe,
and I wanted to know whether some
public action in the matter was immi-
nent, so that I could advise the Presi-
dent and prepare for whatever White
House comment th

partment was insisting that Billy Car-
ter file a registration statement and
was setting Y at close of busi-
tiess on June 27. He also told me that
the Department had been informed of
the November 1979 meeting and had ex-
pressed no interest. Based on this con-
versation, I wrote the attached memo-
randum, which I sent to the President

that
11. On Monday, June 30, I called Mr.
Ruth to inquire what had happened to

. the deadline. He replied that the dead-

line had been extended to the close of

Tuesday, July 1. He told me

that Billy Carter was still considering

whether or not to hle a regjstratlon
statement. Mr.

wxllmg to pre(‘i’rct whet.her Bﬂ.ly Carter

would. I was reflecting on
et.her to s to the President
thnt if het.hn t it would be useful, he

might call his brother and urge him to
register in hls own interest and make a
losure as the Department was
insisting. Mr. Ruth said he had no ad-
vice on whether such a call should be
made. On the basis of this conversation
I wrote the attached handwritten note
iu 'the President on the morning of July,

12. Later that morning the President
informed me that he had called his
brother, who seemed to be receptive,
and that the call may have done some

13. On the afternood of July 1, 1 called

r. Pollak and Mr. Ruth. lwldr.lﬁrn

deadline had been extended until noon
on July 2 and that Billy Carter was
~
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tate
Subject: Billy Carter Travel

I understand that Bllly Carter yester.
arinounced on 3 television program
t.hat he would be making anothen trip to
Libya. The purpose of this merboran-
dum is to advise you that such @ trip"
would be entirely a private one, with no
official purpose or connection<what-
soever. lingly, the Department
of State and our embassies. abroad
should be instructed to treat Mr:Car-
ter’s trlp, should it take place, strictly
asa nal visit by a private citizen
and provid only that assrstnnce con-
sistent with such 4 trip.
. «  Zbigni

ew Brzéziniski

Ty

14. On July 8 I traveled W\!
President to Tokyo, where he attﬁg;bd
the memorial service for Prime
ter Ohira. On the return trip the Presi-
dent’s party left Anchorage, Alaska, on

July 10 for Sapelo Island, Georgia! I re-
mained in Anchorage to visit my.two
daughters who live in Alaska anda'new
child. On the mornmg of .Yuly 1
Anchorage time (five bebind
‘Wasington time) I called my olhce a.nd
found that Mr. Po lak an B l
were trying to reach me, When te e-
phoned them \’.Bey told me they were
the final stages of negotiations with t.he
Department concerning the filingof a
complamt, consent judgment= and -
-ation statement. They said that
be ore filing the registration statefient
they wanted to c%rroborate Billy' G
ter’s statement to them that he had
never any specific * U.S.
policy or acnon toward Libya with the
President. They asked if I had checked
or could check this point with the Presi-
dent. I said that from my earlier:con-
versations with the President I felt sure
this was correct, but that I would
check again. They also told me at ﬂ
agreement on the consent ju
‘was not reached that day, the Dep

complaint. I then talked wit
dent on Sapelo Island. He con! :‘mg:l to
me that Billy Carter had never dis-
cussed im any specifi¢’ {1.S.
policy or action toward Libya. ] then
called back Mr. Ruth and ted
my earlier statemem He said he could
not yet be certain, but that it wa fiow
hkely no public lrling would be d
that day, and the negotiations’ nij
continue into Saturday or the fol owlng
Monday. He also said that the ¢
papers would include a discl nf
two substantial payments to Bll]y
ter, one in January 1980 of $20, snd

4
“ Continued on Following Page




!
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WASHINGTON, Aug. 4— Following s the text nf the report submitted by the

Presi

is in response to the sub-

' comnaiftée’s inquiry into the relation-
an

ship

iy < La;ter or his
ass s with officials of the Depart-
3‘ State, the staff of the National

Secun ouncil and other members of
s S oo magrer based on
personal interviews with present and
former Government employees and the
review'of documents obtained from the
White. House and relevant Executive
Branch agencies other than the Depart-
ment of Justice.

This’réport is not definitive or final.
We have'not yet had the opportunity to
interview all Government employees
who-might have spoken to Billy Carter
or hisassociates or tq review all docu-
ments which might ar on the sub-
committée’s inquiry. e report
include all we kriow that is relevant and
‘material to the subcommittee’s inquiry
at this time. We shall provide the sub-
committee wi er information
pen lically as it becomes available.

[I] ‘B\lj, y Caner s Contacts
with United States
Goverfiment Officials
Coneerning His Trips to
leya .

Mr., nges V Blshop and Don:
Hester afthe Department of State have
advised us that i ln 1978, before traveling
to Libyay Henry leman, an associ-
ate 0: jxlly Caner s, called the North
African desk at the State Department

asked whether there was ban
on travel Unlted States clt%:eyns to
Lil n conversa-
tion, e, mentloned that Billy Carter

was planning to visit Libya. Mr. Cole-
man was told by Mr. Bishop and Mr.
l-[esl.erégat there was no such ‘ban and,
at Mr. Coleman’s request, this was con-
firmed, by letter. We have requests
but not yet received, a copy of the letter
State . Hester

from.the. ent.
- recalls that he informed either Wllliam

- B. Quandt or Gary Sick of t.he

about the proposed trij Lihya
and was_advised by one of
form:Thomas B. Beard at the White
House.of the trip. M.r Hester told Mr.
Beard, of Billy Carter’s plans and
« recommended that _ Billy Car:er be
briefed: on United: States-Libya rela-
tions upon his arrival in Libya. (The
State 'Department made the same
recommendation to the United States
Embassy in !_lbya ina cable on Sept.

26, 1878, which has previously been
released Mr. Bishop, ‘who i; currently
the §d taes bassador to,

ht’s  counsel to the Senate Judiciary subcommittee.

Counsel’s Stateme’nt

Niger, also recalls being told that Mr.
Jack Watson of te House staff
called Mr. Hester to ask about Billy
Carter’s travel plans after the N.S.C.
staff was told by the State Department
of these plans, but neither Mr. Watson
nor Mr. Hester recalls such aconversa-

Mr Quandt and Kar F. lnderfurth of
the N.S.C. staff, also gave general
briefings about United States-Middle
East policy in velephone cnversations
with Mr. Coleman in August 1978, They
believe that Phillip Wise, thé Presi-
dent’s Appointment Secretary, asked
them to telephone Mr. Coleman. Mr.
Wise does not recollect making such a
request. - Billy Carter participated
briefly in one of these conversations.

In addition, Billy Carter and his as-
sociates had brief conversations with
United States Einbassy officials in
Tripoli during their trips to Libya and
were provided routine assistance in ob-
taining passports by United States gov-
ernment officials. -

Contacts by Billy Carter
Relating to the Export of
Axrplanes to leya !

In January it tele-

phoned Morris Draper of
partment and asked his

rgid
him on United States policy regarding
the export to Libya, of eight C-130
planes. Mr. Quandt is not certain who

asked him to do this, butbelieventwas
either .Inderfnrthoer Wise. Nei-
ther Mr. Wise has

. any reeouecuon ofsueh a request (Mr.

Wise did receive occasional telephone
caus from Billy Carter and Mr. Cole-
an, including one which Mr. Wise’s
gl show he received on Jan. 5, 1979,
but to the best of his recollection none
of these calls concerned Libya.) Mr.
Draper did make the call to Georgia,
and it was answered by Mr. Coleman.
Mr. Draper summarized the history of
the e U.S. Government’s public position

exports, a
}nlk:y established in 1973 and still inef-
fect. Mr. Draper states that Mr. Cole-
man raised no questions. .

Ata ion in January 1979 for a
visiting Libyan de,legauon, Mr. W.
lan Roy, Country Desk Officer for

two
mg:iths prevlously Billy Carter re-
we' bave been; provided” with fwo_~

THE NEW YORK TIMBS, TUESDAY, AUGUST s, 1980

‘The New York Times/ Fred R. Conrad

President Carter speaking last night at news conference

Comimerce Department documents in
which Commerce officials speculate
that the State Department was under
pxessure from the White House to op-

export licenses for three 747’s or-
Reredbyl by Libya because of White House
sensitivity to charges that Billy Carter

the licenses. Forme'r Secretary of State
[Cyrus] Vance and Depu tary
[Warren] Christopher conﬁrm that in

their ;i‘ehberaﬂons concerning the ex-,

port. i7’s there was no indication
that Billy Carter was a factor one way
or the other in the formulation of White
House views on this matter and that the
export permission was denied solely
for policy reasons unrelated to Billy
Carter. Dr. Brzezinski’s statement also
confirms this fact.

(A tfull account of the United States
Government’s. policies on exports of
airplanes to Libya has been provided to
this subcommittee in tesumon by

Under Secretary State David New~
. som..

In sum, we are aware of no direct or
indirect efforts by Billy Carter to influ-
ence United States decisions on the ex-

_ port of aircraft to Libya or any other_ ”__

United States policy or action affecting
Libya. - .

[111] Contacts Between the
Department of Justice and
White House Staff
Concerning the
Investigation of

Billy Carter -

There were two investigative inquir-
ies by the Department of Justice to the
White House staif in the course of the
department’s investigation of Billy
Carter. On Sept. 19, 1979, the Depart-
ment of Justice wrote to Lhe Presi-
dent’s Counsel referris nf investi-
gation of the possible’obl 1gauon of Billy
Carter to register as an agent of Libya
and inquiring whether the President
had received a gﬂt of a gold mounted
saddle from Lil government offj-
cials in October or Navember of 1978.
0n Oct. 16, 1979, the Counsel’s office re-
phed that Wlute Huuse records showed

Lloyd Cutler Explains His Actions to Subcommlttee

Contlnued From Precedlng Pag

one in April 1980 of $200,000. He said the
payments were loans, but that there
was no documentation for the loans.
Before making this call to Mr, Ruth, I
had put in a call to Mr, Jody Powell,
'who was on Jekyll Island, next to Sape-
“~lo, smt e would beprepa:ed fi
requésted White House comments if
the public filing occurred that day. The
" call to-Mr. Powell was not compleﬂed
until-aftef my second talk wi
Ruth: Fthen informed Mr. Powell ot r.he
above developments, including wi
Mr. Ruth had told me about the large
paymiénts. I said this was the first  had
known-of any such payments. I said I
felt sure the President had not known
about.them. I asked Mr. Powell to in-
form hind by the time the court papers
were actually filed and a W!nte House
comment ‘might be requestt

1871 FRtuined to Washington on
13. On Monday, July 14 Mr. Ruth called
me to advise that the consent judgment
had now been agreed and that the com-
plaint, consent judgment and regixtm-
- tior{ statement had been filed. He
sent me copies of the court documems
as filed. I telephoned the President’s
secretary, Susan Clough, on Sapelo Is-
land tg ask if the President was avail-
able Hewas out fishing. I'asked her to
Uthe President of these develop-
menfs including !he Iargs payments,
en b arranged to
have & ourt, documents
senf tg’ Ms Clough in Lhe next dehvery
of Whi!y House mail.

16.,1,ater on the 14th, I had occasion

to call the Attorney General on an unre-

lated r;z:ten 1found that he was in San
it :

i

:glrlnme’y General Judge Renfrew, an
shat he was also in Sari Fra.ncis-
asked my secretary to leave word
for anhet one to call. Later that day the
Attorney General returned my call.
After: we disposed of our other busi-
ness; I mentioned to him that the com-
plaint and judgment in the Billy Carter
casehad been filed that morning. I said
that1had just advised the White House
pressoffice, if it were questioned on the
point; that I believed there had been no
contact n_the Justice D art-
ment and the White House in enker di-
rection ¢ e conduct of the
investigation. He conﬁrmed that this
. wascorrect.
g

17. Diiring the week of July 14 numer-
qut'aéltim}s e;gerefrai;ed as to White q
e of various aspects of
Buly c’arier's alleged activities, and as
to contdcts between the White House
and the Justice Department abvut the
ent 's investigation. By the end
eek, after consulting with Jody
eél knd me, the President con-
clud t it would be desirable to pre-
ss statement responding to
tions. Such a statement
was néwle; on Tuesday, July 22. Before ~
its issuance, I checked thé point that
bet:een no Lgont“act in either di-
rection ween the Justice Depart-
ment nd the White Housé concerning
the conduct of the investigation wi
the ‘At General. He again con-
at this was correct. The state-

for any —

ment was aiso
by the Presldent.

18, The circumstances inder which 1 -

learned of the June 17 conversation be-
tween the President and the Attorney
General are as follows. In frepamtlon
g{s the July 22 statement. hsd ask
an

personal files and lelephune loj gs to look
for any items relating to telephone con-
“versations with Billy Carter about
L)bya After seeing the logs, I also
sked her to review the President'
ﬂles and his notes —
dictates into a machine for later tran-
scription and to which only Ms. Clough
and the President have access — with
priority "einphasis’ on any notes she
might find of the telephone conversa-
tions betwen the President and Billy
Carter that were identified in the loj s
asha vin? occurred on June 28 and Ju
L had not yet transcnbed
the dictation from the da!es on which
those conversations logged. She
* - did so and, with the President's approy-
- al, gave the transcriptions of notes for
these converations to me ol} July 21 or
22, before the July 22 statement was
issued. She then cornpleted transcrib.
ing the backlog of other untranscribed

to his request to su

reviewed and approved the press that my actions described i
graj

n
3-15 above tended to inter-

ere wnt the Justice Department’s ef- _
forts to enforce the law against Billy
Carter. All of my actions were mr.ended

o

and I believe they were — in the

be—
interest of law enforcement and in the
mst

itutional interest, of the Presiden-

'llt served these ‘interests to nrge

Bnlly Carter 10 retain counsel to advise

of his rights and duties and repre-

sent hun before the Department of Jus-
tice

-m served these interests to respond

counsel and to give him a choice of

competent, experienced and ethical
+ lawyers.

4It served these interests to urge

o Supporting'Docutﬁents g

June 26, 1980

Personal

Memorandum for the President

As you know, your brother Billy has

est a suitable '

consulted Steve Pollak and Hgnry Ruth
— who were Hamilton’s lawyers — for
advice on the continuing Justice De-
partment inquiry into Billy’s failure to
register under the Foreign Agents

notes for June and July 1980. After
completing this transcrlpuon. she re-
viewed all the President’s personal
notes from March 1978 Lhrough July 21,

1880, and t; extracts of entries Registration Act in connection with his
re[atm.g to my Carter and Libya. She acuvmesn behalf of the Government of
compl J;ilamm on Thur Libya. -
day. July 24 and elivered it to the Pollak and Ruth met with the Justice

Department attorneys last week. They
were told that unless Billy agreed ta
register by Friday the 27th, they in-
tended to recommend a Justice Depart-
ment action. They would not specify
the action, but Pollak and Ruth beueve
it will be either the convening of a
grand jury to present charges of a
cnmmal violation or the bringing of a
civil injunction action to enjoin Billy
{from further activities unless he regis-

ters and makes the required disclo-
tlon could be che

ecked as well. It was Pollak and Ruth are trying o per-
implicit in our discussion that prom& suade Billy to regxster, but have so far
ﬂxsdosure of the have asked for an
made. extenswn of time until Monday, July 7. .
19. Latér that evening Mrs, Cutler They have been promised an answer
and I attended a dinner at the Austrian ernoon on whether this exten-
Embassy The Attorney General sxon will be granted. In Lhe ]udgmenl of
rosent. that evening T i e Pollak and Ruth the Justice Depart:
Attorney General aside and told him ~Ment lawyers in charge of 0 case
what the President had said fo L  Would be satisfied with the filing of a
about just having found and readanote ~ Fegistration. However, there is some
of the June 17 conversation which the ~Iisk that "eg“m““’“ this late would
President had forgotten. The Attorney DOt Satisfy Phil Heymann, the Assist-
General immediately confirmed that ~ant Attorney General in charge of the:
there had béen such a conversationand ~ Crimninal Division,
described it substantially as the Presi- e attached “Safire columi in
dent had in the note he read to me, ] t0day’s New York Tlmes complicates

the evening of
_ the 24th, the President called me and
~ said he had just been
and wanted to read some of them to
me. He read several to me and then
came to one relati nf t0 a conversation
he said he had completely forgotten. He
then read to me Lhe note of the Attorn
General’s June 17 conversation wi :g
him about Billy. He asked me to review
and the other notes the next morn-
ing and to show the June 17 note to the
Attorney General, so that his recoll

said that the fact of this conversation the Situationstill
muired tm}'mli{,icaﬂon of our July 22
atement. I told the Attorney Generﬂl
Iwould read the notes the next mo
angl LlI:len call to review the June 17 item
im.

20. The next morning, July 24, I re-
viewed the notes. Before I could cal
Mr. Civiletti, Mr. Powell notified me
that he had l’jusl been told the Attorney
General had issued his own press state-
ment about the conversation and was
~ about to hold a p;

Neither the Attorney General nor

anyone else in Justice has discussed
timing or any other aspect of the mat-
ter with me. I recommend agamst initi-
ati

ing any inquiry at this end.
If any action is taken tmnom)w 1

— will prepare an appropriate draft state- .
ment_for use
nquiries and send it to you and Jody.

Lloyd.

in response to press

note from Lloyd Cutler

21. There have been suggestions in--

reads as follows:

Billy Carter and his lawyers to disclose
his participation in an hosta,
meeting to the Department of Justice.

€It served these interests to recom-

mend to the President that he urge his

brother w filea repstrauon statement

isclosure — Lhe very

step the J ustice D

the President never received a saddle
or any other gift from the Libyan Gov-
ernment during his time in office.

Two F.B.I. interviews with M!‘
Widse occurred on March 14 and June
:h o Coinsel ffice helped

e Counsel’s office hel arrange
these interviews. There was also a fol-
low-up telephone conversation between
* Joel Lisker of th ment of Jus-
tice and Mr. Wise on July 1, 1980. The
inquiry related to the subj ject matter of
telephone calls from Billy Carter to Mr.

Wise. Mr. Wise has staterl that he has
no recollection of any discussion with

BillyCarter relating to the export from
the United States af aircraft to Libya or
other mattexs concernlng ibya.

{IV] Meetings Between

the President and .

Jack McGregor

We have also lnvesngated wm-un the
‘White House reports cor 3
meeting between Jack McGregm' an
the President. Mr. McGregor had been
Billy Carter’s commanding officer
the Marine Corps. Mr. McGregor, who
was then an executive of Carey Energ&
Corporation, was invited al
‘more than 400 business and healf
leaders to attend an April 4, 1980, m
House briefing on'the Hupital Cost.
Containment Act. The invitation was

who was then hospitalized in
Beach, California, asked the President
to eee Mr. McGregor when he would be
the White House for this brie
the same conversation Billy Carter told
the President how Ip!
McGregor had been to him while he
was .in the hospital. The President’s
diary shows that Mr. McGregor was in
the Oval Office for

- orbilly’s relationship with the Libyans
meetlng is ref to in the notes
respondence attached to the
Presldent's repvrt.

Sui)'porting Documents

LioydN. Cutler - -
1666 K Street N.W.
on, D.C. 20006

26,1979

MEMORANDUM, FOR MESSRS.
LIPSHUTZ, ONEK AND CARDOZO

er from Robert

Attached ‘:3 i m Division at Jus-
Libyan gift of a

ld mount.ed” sadd.le to the Presi-
dent and to his brother and requesting
e make inquiries to detemrine if the
allegatwn istrue. LNC.

were urging Billy and his lawyers tu

'Hl served these mterests to avoid
and recommend against any contact by
the White House with the Department
of Ji usuceconcemmg the investigation.

Gt served these interests to ask Billy o

Carter’s lawyers to advise me when
final disposition of the case was immi-
nent, so that the White House could re-
spond to the inevitablé media requests
for immediate comment.

Personal July 1

« Mr. President:
l have talked agmn with Billy’s law-
willing to predict
whal he wnll decide. His principal hang-
up remains that registration as a “for—
eign agent” is an admission of bad con-
duct, that no one in his circleé would un-
dexstand his acting as a “foreign
and that he did not so regard
hlmself
They say their relationship with him
seems good and trusting, but that he is
very “gown and out” and in need of a
friend. They have no advice on whether
you should call, but irge that if you do
the talk shwld focus on hm situation
apdwhat s in his best inte
Registratmn as a foxelgn agent of
e same as registering to
lobby and filing personal financial data
a government employee. Law firms
and public relations firms register as
foreign agents all- the time, usual]y
with a disclaimer letter saying tl
not feel their activities are cove: but
that Lhe'y are filing in the mterest: of
full di

From Bllly s point of view, an agree-

ment to register is obviously preferable

0 a gran vii investigation or more

llkely a civil injunction proceeding. Ei-

id be more costly and involve

more advelse publicity than a simple
registration.

If you do call, your knowledge of the
situation should’ based orl muy advice
to you, rather any indication you
know what Billy’s lawyers are advising,
him,

Billy’s lawyers must advise the De- |

partment by the close of business
today.
Lioyd.

A note from Lloyd reads as follows:
July2

Mr. President: B
Re Billy:

1. His lawyers asked Justice for addi-

Y tional time until noon today. Justice

2 Billy will meet this morning with
his lawyers to deci
3. Your talk yesterday was helpful

19,1979
* Honorable Lloyd N. Cutler -

Counsel to Lhe Presidnt
The White

Washmgton.D C. znsoo -

Dear Mr. Cutler.

‘This division is conducting an

tigation into the possible obligahm of
William A. Carter 3d to register with
the Attorney General as an agent of the
Socialist Peaple 's Libyan Arab Jama-
hiriya. In attempting to lop facts
su:mundmg William Ca.net s releuon,-

with the Libyans ant

& his trip to leyl dnnng la&e S:E-
tember 1978, we hax
cials of the Libyan vaemment

a gift of a “‘gold mount
sad{ile to President Can.er in October
or November 1978. A similar “silver
mounted”” saddle ‘was given to William
Carter an Government.
Would you ldndly mstltute appropriate
inquiries in order to &elerm e:lf g:t al-
legation regarding the reports
Lhi President is true, and if tme, the
c“&msﬁ rell as its dit ition. onine
- of the gift as well as its disposi
Eld you need additional informa-

tion, please do not hestitate to contact -
me.

Sincerely,

Robert L. Keuch

Deputy Assistant Attorney Generel
Criminal Division

THE WHITE HOUSE
WASHINGTON
Octobér 16, 1979

dCut!erhss requested that I re-
spondy to your letter ol September 19,

The White House Has no record of

President Jimmy Carter ever receiv-
a gift of a ““gold mounted” saddle
from officials of the Libyan Govern-

ment in 1978 or at any other time during’
President Carter’s as President.
Presidential records indicate that
President Carter has never received
any gift from the leyan government
since he assumed offi
Pleaseletmelmuwiﬂcanbeoﬁur»
ther assistance in this matter.
Sincerely,

Michael H. Cardozo
Deputy Counse] to the President
Mr. Robert L. Keuch
Deputy. Asslsumt Attorney Genernl

Department of
Washington, D.C.
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[V] Alleged White House
_ Staff Knowledgeof . o
Payments to Billy Carter

o

had any information abou .
ments of $220,000 made by leya to N
Bllly Carter as described in his Regis-
tration Statement filed pursuant to the '
Foreign Agents Registration Act or
about any evidence in the possession o(
the Department of Justice relat
such pa; mﬂu and no one in the
ished any such infonnaucm

to Bll.ly Carter or anyone associated”
‘with him. So far as we have been able to
geltexmine, no nn%qns thec:mlte louse

ew anything it such payments !
until Billy Carter’s counsel informed
Mr. Cutler of them on July 11, 1980,
when the court papers were about to be
filed relaung to Billy Carter’s xeglstrap
tion under the Foreij its s
tration Act. Mr. Cutler’s statement de— i
scribes when and how he received this |
information.

We have determined that a United ~
States intelligence ori:n“izaum did re- ©
ceive information pay- -
ments to Billy Carter in April 1980 and "
that sometime before June 11 the head
of the organization provided this infor- |
mation directly to the Department of ~
Justice and only to the Department of '
Justice. We have been assured by the’
head of the organization that this mtel- o
ligence information was not furnished’

o the President or to anyone on the;
Whlte House staff. We have also been
advised by this same nfﬁclal that the :
organization has provided the intelli- *,
gence inforamtion and a description of
how it was handied to the Senate Select
‘Committee on Intelligence.

The documents pertinent to this re-”’
port which are not attached to the
President’s Report and assocxated
statements are attached here,

y /8/ Alfred H. Moses N

. Special Counsel

/8/ Michael H. Cardozo 3
De'puty ‘Counsel to the President 1
/s/ Joseph Onek '

Deputy Counsel to the President 7
/s/ Barbara E. Bergman 1

Associate Counsel to the President “

PN S ]

March14,

MEMORANDUM FORTHEFILE .

FROM: Phil Wise -

At 10 A.M. today I met with Mr. Car- *
ter Cornick of the F.B.I. to answer "
questions eonceml 1. investi-

Billy *
me to put him in contact with
ernment who could -
brief him on Lhe sale of aircraft to the
Libyan Government. I answered that to
my recollection and in my call logs
there was no indication of such a ocm
versatioh. I explained that in the
years I estimated I had taken 6 to
8 cells from Billy but none that fell in *
thi: cateﬁ:ry Agent Cornick felt that -
rmation he needed and °
thelntemewended

June 4, 1980 Y
MEMORANDUM FORTHEFILE
FROM: Phil W

ise
SUBJECT: Billy Carter Libya.n -
vestigation 2

Agent Clay Bickman intérviewed me »

4 m t Cornick. He had
asked in a phone conversation on Mon-
day.Junef that I check my call files

between September 1978 and January
1979 for calls from Billy Carter cop-,
cerning a Libyan au‘plane situation.
‘There was no such reco;

He then asked a hypothetjcal ques-
tion. If I had received a request from
Billy on this subject, what would I have
done? I explained that I had reservsa-
tions about responding to requests for
help in foreign relations especially
those conc contracts or goods
and services. But that if I had dcme any-

thing I would have contacted the N.S.C.
through Dr. Bnezmskn's administra-
tive assistant to check the propriety uf
the request and any follow-up appropri-
ate. I'used the recent example of the
former Ambassador to the U.S. who:

contacted me the President’s
Sunday school teacher to help lnsure‘
the safety of his wxf

1took this st directly to Les De-
nend who appmved itand 'hen iullvwed
through to the State Department.

Bickman ended the interviewby Sta'r
ing he felt this would cover his needs.

MEMORANDUM FOR THEFILE
FROM: Phil Wise
SUBJECT: July 1, 1980 phone inter-
view with Joseph Lister (supemsmg
investigation)

Mr. Lister called and asked if I re-
called any conversathm with Billy Car-
ter regarding the Libyan Government

and alrplanes. He stated that Billy smd
1 talked with and mentioned the
name Whitehurst or Whitehorse as a
contact. I repeated that I had no recol- -
lection of such a phone conversation. I
agam pointed out that if I had received

uch a request, I most likely would
have spoken with Inderfurth, Gates or
Denend. Lister stated he would contact *
the three in case any of them recalled
such a conversation.

Lister stated he was under pressure
w complete the investigation and that

Heinman had instructed him to call
me. I mentioned that my call logs show
no record of a call from Billy Carter
dunng the time period under investiga-
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Excerpts From President’s News Conference on Foreign and Domestic Matters

Special to The New York Times e
Followmg aré excerpts from a transcript of President Carter’s answers to
questions at his televised news conference from Washington last mght as re-

corded by The New York Times:

Questions and Answers -

Q. On the question of propnety. do
you think that it was proper for the At-
torney General to tell you to urze Billy
to register as a foreign agent and to tell
Km.l that he would not be prosecuted if

e did so, and also on the question of the .

money, ke told us where the money
didn’t ‘go. Do you know where. ihe
Libyan paymenls did go and how Billy
used the money?

A. No, I don’t know where the' ‘money
went or where it might go. Billy can an-
swer that question. And I understand
he’s prepared to answer any questjons.
Idon’t think there’s any impropriety at
all in the conversation that I had with
the Attorney General. He did not ask
me to take any action. I did not ask him

to take. any action. He simply miorned :

me — I believe I can quote his

from my notes — that Billy was foullsh
pot to comply with the’ department

that he file the

papers. And he said that if he filed
these papers truthfully, that the nor-
mal procedure of the department was
not to punish or to prosecute a pexstm in

that category.

Releasing of Delegates

Q. A number of prominent Demo-
crats, Senator Byrd, Mayor Koch of
New York among them, have sug-
gested you might refease your conven-
tion delegates to vote their preference
on the first Presidential ballot. Are
there any circumstances under which
you would do this and do you fear that
doing so might hurt your chances of
getting the nomination?

A. I'have no plans to do this. I ran in
all the primaries, all the caucuses. In
that intense political competmon Iwon
about 60 percent of th

Billy not to §o lo leya. in the docu-
ments tha th the Congres-
sional cmnrnlttees mns afternoon,
there’s one letter that I wrote to Libya
and to Billy while he was in the hospital
in California. The letter’s a matter of
record, encouraging him not to go to
Libya. Obvmusly 1was concerned.

But I don't have authority to order
Billy to do something; it’s not illegal
for m to make a trip to Libya, for in-

stan

1 had no knewledge at all of any pay-
ment that was made to Billy. But I —of
course I was concerned about his rela-
tionship with Libya, wish he never had

any relationship with Libya. So I can’t

condone what he has dope. I'm not
trying to make excuses. Anyone who
knows Billy knows that 10 one can pusit
him around. And [ think that we used
an adequate amount of personal per-

* suasion, when 1 had the opportunity;

then the telephone calls from Dr. Brze-
zinski warning Billy, not that his action
was illegal as known, but that he might
cause embarrassment to our country
and embarrassment to

don’t believe that there s anything

ther that 1 could have done that
wvuld have been effective.

Brother as Emissary

Q. Mr; President, you said just a few
minutes ago, sir, in your opening re-
marks that neither you nor any mem-
ber of your adrninistration had violated
any law or committed any 1mpmpnety
Don’t you think that by using your
brother, Billy Carter, at least as
emlssary to make a contact with a tbr-

eign government — don’t you feel that
perhaps it might have been better judg-

0

o
delegates in accordance with the deci-
sions that were made by the 19 million
Democrats who participated actively
in the primaries and the caucuses.
These are not my delegates. They’re
the Dernocrauc voters® delegates.

open convention which
is a phrase ﬂ\gt’s been used by Sen:

‘broadly by the press is a gross misno-
mer. What they actually are calling for
is & broker oonvermon to induce those
delegates to violate their signed pledge
or oath that they would go to the con-
vention and vote in acco ce with the
way the voters cast their ballots back
home. There is a requirement through-
out this entire electoral process. -~ a
decision made by the Democratic Na-
tional Committee unanimously 18
months before the first caucuses which
were in Jowa that this is the way the
rule would be imposed. All the candi-
dates agreed to it or understood it and
also theére was a regiirement that in
the states there be a line for uncommit-
ted delegates who did Hiot want m ex-
press the:r preferen

committed delegates were
chosen. That line was put there to give,
them that option. What Senator Xen-
nedy and others are now asking for is
for those candidates who were elected
by the people who wanted me to be the
nominee violate their cath and that all
the delegates in effect be uncommitted.
This puts
the Democratic Party has made to de-
mocratize the process and to, reraove
control of the convention from the
power brokers and put it in the hands of
people who go 1o the polls and vote on
primary day or go to the caucuses and
select delegates. That's the lssue at
stake.

It's a very simple clear issue. My
position is that the convention ought not
1o be a broker convention but that the
delegates should vote.the way. the
voters back home told them to vote.
Others who have lost in the primaries
now want o change the rules after the
primaries and caucuses are all over to
go back to the old, broker- type cotven-

Brother’s Motives

Q. Mr. President, I'vé been around a
long time but there are still some ques-
tions of a personal nature that arg pain-
ful to ask, and yet I feel there is one
that must be asked. A. I'm here to an-
swer any questmns

back 10 years of progress that "

a trained diplomat in
that capacity?

A. No. Not in that particular instance
concerning the hostages. We were
using trained démo — diplomats. Im-
mediately after the hostages were
seized, this became an absolute, total:
obsession of mine — to gef those hos-
tages released. We inventoried eves
possibility of influence on the Iranians
to induce them to release our hostages
safely and immediately. We sent mes-
sages and had our dij in those

telemsmn a few times but 1 dou 't agree
with it. No, I think the historic
record of this admxmstrntlon in years
looking back will show that it was a
competent administration, that it accy-
“ rately represented. the- ideals of thé
* American people and had many nota-
ble achievements, And I need not enu-
merate those now, but 1 don’t believe
this is a coniedy of errors or that we
have made many errors. A few, yes,
we’ve made some mistakes — because
we were in a hugry to get all the infor-
matjon out. It was much better to have
the information come out as we deter-
mined it than it would be if we had with-
held all information and in effect stone-
walled the question for two or
weeks. It might very well be that in the
future we discover some new fact or
someone comes up and makes'a state-
ment that we didn’t know about. 1f 50
will immediately make that infor-
mutian available to you and the other
news media. But I think that’s the best
‘way to handle it and I don’t have any
concern about having acted other than
campelenlly in this case.

The Next Four Years

Q. Mr. fresident next week you go
before the Democratic convention to
seek renomination, as we all know. Not
only given the state of the press confer-
ence tonight but looking ahead to such
matt?rs as the economy, -inflation,

wing

- but seric

all the facts that I could find and lay
them before the erican people in
two ways: one, through the investigat-
ing committees in the Con s House
and Senate, and secondly, here for the
brief statement telling the facts and
thep to answer your questions. But this
gmup is at liberty to ask me questions
about other matters as well as this.

“It’s a Serious Matter’ ‘

Q.- Mr. President, regarding your
mention of your res ponslbnhty to en-
force the laws: Since your adviser, Dr,
Peter Bnnme, Was never

A. No, I don’t have any trepidation
about continuing the niuhmes I pursue
in that respect. I think it’s completely
appropriate for Rosalynn to

gkt about how we conld get the hos-
tages released and to have called Billy
to see if he thought he could possibly
help. When he said that he might be
gble to help she informed me of that
idea. I considered it — I'm the one that
made the decision, not my wife or Dr

Brzezinski or anyone else. And
cided that it was a good 1dea. And I tvld
Dr. Brzezinski to cail Billy and pursue
it, which he did. That was the limit of
herrole in

have

for his % ony drug prescription taken
across the state line, how can you ex.

pect the Justice Department to be
t&ken serfously by Billy regarding ad-

mitting he’s an agent and telling the

+ truth about the money they gave him?

A. 1 think you can ask Billy whether
or not he takes the Justice Department
seriously. My belxel is that he does. And
1don’t think anyone in this nation whn
has any conﬁdence in our count;
laws and enforcement of them would
take the Justice Department any way
iously. It's a serious matter and

led accordingly.

Rumors About Monéy

Q. Mr. President, you referred to
rumors about some of this money going
to. yml.

itlibe

d have been made

troubles abroad, will you offer yourself *

to the delégates at the Democratic con-
.. vention as a man proposing changes or
will you simply say the country should
have four more years of the same? .
., Four more years of the same
President with changes and progress to
be achieved dunng those four years.
We have economic problems, I think
every nation on earth has them, some
much worse than we. We've made
. .some progress. We've never had as
mary jobs added for instance in the
first three and a half years in any
period of our history as we have since
T've been in office. Lately we’ve seen a
substantial lowefing interest rates and
inflation rate. I think we’ll see some
more progress made on inflation in the
next few months.

1 believe we have established a very
good working relationship between our
country and other nations, up
new friendships, maintained this coun-

’s peace and so forth. I need not enu-
merate what I think we’ve done that is
good. But I believe that the most impor-
tant part of an election year is to give

by members of the Congress. That’s
why I wa.nted to answer them.

Q. Do youhave any joint economic in-
vestments with Billy? I think of the
Carter trusts for what's left u( the

* warehouse holdings or property. Have

you tried to help Bllly fmanclally
through the blind trust

But I think it’s very important that
my mother on occasion, my sons on oc-
casion, my wife on occasion participate
in international affairs. When Golda
Meier, former Prime Minister of Is.
rael, died, my mother went to repre-
sent me at her funegal. She also went to

al of Marshal Tito — Presi-
dent Tito — and so forth. And so this is
the kind of thing that 1, the President’s
family, legitimately ought to be able to
do ‘With many cuitures in the world —
many countries in the world —a Presi-
dent’s family member plays an ex-
tremely important role in demonstrat-
ingan xmpqrtant personal relanonshlp

A Carter-Muskie Strain? *

Q. Edward Bennett Williams as you

know is taking a leading role in seeking
to undo the faithful delegaté rules. Mr.

Williams is a close personal associate
of the Secretary of State and we see
now signs of a draft Muskie

been delivered to the Senate intelli-
gence committee, It’s of a highly sensi-
tive nature and I’m not at liberty to re-
veal it in public.

Commission on Oil

Q. Mr. President, were you aware.

sir, of the arrangement with the C!
ter Oil Company that would have glven
your brother a commission on oil im-

ported — that he got imported from
Lib a — when you talked with his
Inend Jack McGregor in the Oval Of-
fice?

A. No. I was not. The only informa-
tion 1 had about Jack McGregor was [
talked to Billy in the hospital. He told
me that his former commanding offi-
cer in the Marine Corps was scheduled
to come to the White House for a brief-
ing on hospital cost containment. There

were about.400-business leaders who

had been chosen by my &:aﬂ without = |

my participation at all.

McGregor, on that hospital cost cou-
tainment briefing day, came by the
Oval Office — had an appointment —

total of nine minutes. We"discussed
some of his and Billy’s experiences in
the Marine Corps, and we discussed
Billy’s illness and how he was respond-
ing well to. treatment in the hospital,
and McGregor mentioned Billy’s finan-"
cial problems and said he hoped that he

would be successful in working out of
them. No reference was ever made to

lrumper stickers . . . 1 wonder whether
this has caused some kind of strain be-
tween you and the Secretary of State?
A. No it has not. Secretary Muskie
has actively this ef-

of Mr. Kirbo and the hlmd trust ar-
rangement in, ah, I think he’s got tax
liens on his house.

A. When I became President I an-
nounced to the American people that 1
was putting my financial affairs into a
trust, under a trustee, Legally, it’s not
ablind trust because it’s impossible for
me as President not to read news sto-
ries and other reports that come from
Plains and from the warehouse affairs,
But to the best of my ability I've stayed
aloof from that. I’ve not made any deci-
sions and they’ve been handled in ac-
cordance with the law. Sometimes pub-
licly by my trustee,

Also, I pledge mysel(, as President,
annually to release my income tax re-
turn, which is prepared bym‘.her people
— but I have to sign lt — alsp my

countries and contacted- their diplo-
matsil m Washlngtan to almost every na-
tion .Everyone that we
thmlgh might have the slightest ser-
blance of influence with Lib — wi
Iran. We especially thought that the
Moslem countries, believing in the
Koran, having the same religion as the
Ayatollah Khomeini, might have a spe-
cial influence.

We had tried through diplomatic
means to get Libya to give us some sup-
port in condemning the Iranian action
and calling for the release of the hos-
tages. Up until the <~ up throu
18th of November the public stale—
ments coming ouf of leya -and these

the

to
hear the issues degated the record as-
sessed for the incumbent, and then to
et the American people choose — Do
we want the nation’ for the next four
years to.be led by the Republicans or do
‘we want it led by the Democrats. And
specifically do we want it led by Ronald
Reagan or do we want it to be led by the
Democratic nominee. And I am expect-
ing it to be myself. And in that process,
with I hope numerous debates between
me and Ronald Reagan on all the issues
of importance to the American people,
the American people will make a Judg-
ment, This is the way I've always run
for office, the way I ran in 1976. { think
we ‘have an excellent record to take to

s re-
pon — had been negauve — against
our position — in effect supporting the
holding of hostages. Some private
comments from Libyan diplomats to
our diplomats in the United Nations,
for instance, and said we would like to
help you. But the public comments
which were the important ones were
contrary to that, Under those circum-
stances I decided to use Billy to see if
he could have some special influence to
get the Libyans to help.

1 had no reticence abuu t it. That was
the same day that the religious fanatics
attacked the mosque in Saudi Arabia.
It was the same day, I believe, that
Khomeini announced that the hostages

— American hostages — would be tried
and if comvict Khomeini said,
Jimmy Carter knows what's gonna

happen to them. We thought that the
hostages were directly in danger. I saw
then and see now nothing wrong with
asking Billy and other private citizens

‘ to, try to help if it’s appropriate and

legal. The only thing Billy did was to
contact the Libyans — whom he knew
personally — he does not know Qaddafi
but he did know the chargé in Washing-
ton — and say we would like very much
to have your help in having the hos-
tages released. Will you meet with Dr,
Brzezinski at the White House a week
from then, which was the 27th day of

that you
did not know untll mld -July that your
brother Billy was gemng money —
Yes. Q. You say that you're personally
very close to him, you love him, that he
Ioves you and you know him very well.
Having known since September 1978
that he was involved in'some way doing
some work for the Libyan Goveinment
— havmg known more recently through
an intelligence . report that he was
trying to get oil allocations for an oil

company in lhe United States, did it .

never occur to you, knowing his pen-
chant for get-rich-quick schemes and
making money — did it never occur to
you that he might be seeking financial
gain from that relationship?

A. Yes, it occurred to me, not as
early as you describe. We have several -
hundred — 1 think more than 2,000
Americans who live in Libya. As s
we have ma]m' trade relationships with
Libya. It’s riot a completely outcast na-
tion, There are people who go from this
country to Libya on a daily basis. Billy
did go to Libya without my knowledge
or approval, I think it was in Septen-

ber of 1978. At that time I don’t believe, ~

from what 1 know now, that Billy had
any idea of becoming g anything as a
representative for or special friend of
Libya. He went there with some busi-
nessmen from Georgia and some mem-
bers of the state Legislature, not se-

retly. Unfortunately, it was a highiy
pubhclzed trip.

Billy then me( a week later, with Dr.
Brzezinski and the chargé, and we be-
lieve that some progress was made. As
I said in my opening statement, I can-
not say for sure that Billy had anyl)nng
in the world to do with the progess that
was made, But two days after Billy
contacted the char%(é’ , théy made a pub-
lic announcement for the first time —
Libya did — calling for the release of
the hostages.

After LEA
himself sent a personal emissary to
Khomeini, asking Khomeini, for the
first [ime, to release our hostages. And
he sent me word that he had done so.

’m not trying to claim great thi
from that small involvement of Bllly.
But Billy came up to Washington —
far as I know at his own expense — on
twa occasions. He went back to Plains.
He never toid anybody publicly that he
had done it. He never bragged about it.
And I bave enough judgment to know
that that may have enhanced Billy’s
stature in the minds of the Libyans,
That’s the only downside to it that I can
understand.

And that may have been bad judg-
ment. But 1 was the one that made the
judgment. I did what I thought was
best for our country and best for the.

hostages. And I beligve that that's ex-
actly what Billy was doing.

t meeting, Colonel Qaddafi -

people and an excellent
prospect for an even better life in this
country in the years a.head.

Contacts Since July 1

Q. Mr. Presldent you say you and
your brother Billy are close. Have  you
ha ly conversations with him since
the July 1 phone call when you urged
him to register, and can you character.
ize those conversations?

A. T have not had any i

financial h I've done
each time. But within that boundary, I
‘have not been involved in financial af-
fairs of the warehouse,

There is still a relationship between
Billy and the warel and myself
and the warehouse. That Carter’s
warehouse has been rented out now,
ever since the first year I was in office,
And I have had absolutely nothing to do
withit, or its financial condition.

How Did It Happen? :

stop
fort to subvert the rules nf the Demo-
cratic Party and to violate the oath or
the promise or the pledge that the dele-
ates have made to follow the man-
sates expressed in the primaries and
catcuses. He has not promoted him-
self; he’s tried to discourage that. He’s
issued a public statement on the sub-
jectand I have no doubt that this effort
is not only independent of him but I
doubt whether they aré genuinely inter-
ested in the promotion of Secretary
Muskie. They’re probably interested in
the promotion of someone else.

Q. On June 17 Mr. President the =
which was 15 days after Attorney Gen-
eral Civiletti found out aboiit the pay-
ments and a month before you say you
found out about the payments to your
brother — you have said the night that
the Attorney Genmeral told yow, in-
formed you of the seriousness of the
possible charges against your brother
and told you that it would be foolish int

our own words — foolish for l:nm not to
ile papers— was he, do you

A, That’s not exactly wha! he said,
butI'll...Goahead.

Q. Well, let me just, let me ask the
question. Do you not see an impropri-
ety there in the sense of a, your being
told between the lines even if you were-

n’t told directly about the money that
your brother was in trouble and unless

the

Mr. you have
our qnestlons very trpe'nly, you have
sald that there were no instances in this
matter of illegality, wrongdoing, and
impropriety. To quote one of my col-
leagues that this was really not a ques-
tion of bad judgment. To quote another
colleague, it’s not a question of in-

' competence. Given all of that, simply

'l;‘l“' how dn you think you got into this
g e

AL Well 1 think the American press
and the public will have to judge hoy
big a messit is. It's been a highly publl-
cized affair. But if the facts, as [ have
given them to you, are confirmed; if ro
one in my As adllmy-

with Billy since July 1, cept in a
crowd of people at a soﬂ.ball game in
Plains; and I went into his service sta-
tion one day to invite him to play soft-
ball the following da;

I've never discussed this case, or
Libya, or government, or anything of
that kind, and have not spoken a word
to Billy ln prlval? since July lst the

selt, have committed any illegal act, or
impropriety, then I think that’s been an
mvestlgatmn and a report that served
itself well.

The Justice Department is investi-

gating still. There have been literally -

dozens and dozens of people who have
searched their telephone records, and
apvpomtmentsf records, and their

that 've
You can ask a follow-up question, lf you

e.
Q. Mr. res:dent, do you think you
should be discussing it with —

A. No. it’s improper for me
now to be having a direct conversation
with Billy. Theré have been some com-
munications between us, through ous
attorneys — thro my counsel in the
‘White House and through his attorneys.
But they've been completely proper,
and records have been maintained of
them. And 1 believe that’s the best way.
w handle this matter until it is re-

ved.

As 1 said in the closing part of
statement, even in the future, regard-
less of the outcome of this occurrence, I

not accept any benefit from v.he
f‘.\nds that Billy has received.

any — ng as I have the sllghl.est
suspmmn that Billy is still involved
with Libya, I will exclude any sort of
relationshi; p between myself and Billy
that relates i0 Government matters
that could possibly impact on Libya.

1 have talked to hundreds of Demo-
crats and I think that in the White
House you have more fear of this affair
than there is need for. All people tell
me that they have great confidence in
you aithough they might consider you
— that you had a httle bit more heart
for your brother than for the Presiden-
cy. In youir own assessment, did you act
asa Presidentor as a brother?

A. 1 think that Billy would say that I .

acted more as a President than a broth-
er, and 1 think I have. My responsibility

uniquely — is to the Presidency and
the upholdlng of the principals of our
nation, and I'm sworn by oath to uphold
the Constitution of the United States
and the laws of our nation. If any mem-
ber of my ramxly should violate those
laws, then I'm ed with the respon-
s;lblh , which I would not avoid, to see
that

The first, special illy
had with leya ‘was when a beyan
trade delegation came to the United
States in effect to reciprocate that visit
by the Georgians. They came to Atlan-
ta, they came to Washington and some
other places. Bllly, in effect, acted as
their host in Georgia. This was an ex-
tremely highly publicized and contro-
versial time, and Billy was severely
castigated in the press and by many
Ameérican citizens, as I said, including
myself in one news confexence, for
some of the remarks he made,

 Following that, Ttried to encourage N

Allooatis

of b

P

Q. Aside from the questions of legal- ’

ity and propriety, some of your critics
say that this Billy Carter case is an-
other example of a general aura of in-
competence t hangs over your
Presidency. The fits and starts in
which the case came out, the correc-
tions to the record, the recollecum
that had to be refreshed — do you
recognize that there is this charge of in-
competence that settles over you? And
if s0, what are yous going to do about it?
A. I've beard you mention that on

my own family d suffer,
and this is 4 process'it is presently un-
dergoing: an investigation and a deci-
sion to be made by the Justice Depart-
ment without my involvement.

I'have not promoted this incident; in

fact I wish that it had never been . r

promoted by the press and by the inter-
ests of the American people. But since
it has become a burning issue in the
thinds of nany people, with headhnes
and evening news stories, sometimes

even dominating the day’s news
-events, my commitment has been, the
last two or three weeks, to search out

e law is carried out, no matter if

and the
Congress is going to investigate it.

So I believe that this is axgagood way to
go about resolying a question, once it’s
raised. 1 do not approve of the fact that
my brother has gotten involved in a
controversial relationship with an ex-
tremely ular Government. He
has still, certain legal and constitu-
tional nghts. H he is found to have vio-
lated the law, my belief is — and my

hope is — that he will be treated prop-
erly in accordance with the law: pun-
ished it he 's guilty, exonerated if he's

ocent.
But I have seen these things sweep
across this nati , every now and then,
i that

got the word to him to come
in voluntarily and file there would be,
could be serious charges filed against
him? Is that not the impropriety here?
A.No, there isno lmpmpnz?' ‘That’s
not what the Attorney General told me

" by the way, exactly. He said first of all

that he could not reveal to me and
would not reveal to me any detanltshgr

anything oil
anything of that... . N

. Supporting the Nominee

Q. Mr. President, you have about 300
more delegates are required for
the nomination, and so for another can-
didate to get the Democratic Presiden-
tial nomination, he would need to at-
tract some of these delegates. Yet
yow've said if someone did that they
would be subverting the rules of the
Democratic Party, and you said last
week this would be a travesty if any of
these delegates wandéred away. So if
someone else is nominated at the con-
vention in New York, would you be able
to support that nommee, or would you
Dnly able to support

A. I have always pl edged since the |
very be ot my effort to support '
the nominee of the Democratic Party if
it should not be myself

‘General Kndwledge’
Q. Mr. President, in gomg ‘back to the

. conversation with Attoi orney General”

Civiletti on June 17, you said that the
knowledge of, let’s  just say, Justice De-

partment policy in handling foreign
agents was general knowl . Why
then, sir, did you need to inquire of the

be prosecuted if he went-ghead
and registered as a foreign agent?

A. 1 didn’t say it was general knowl- _
edge. I was not familiar then with the
exact pohcy thac the Attos Generals
down history had followed. I
thmk this Forelgn Registration Act was
passedin the 1930’s. I noticed an article
in one of the Washlngun papers not too
long ago that said that since the 1960’s
there had been no criminal prosecu-
tions under. that act. Ordinarily, what
th

any facts about

‘was ongoing. Sect vndl he said he felt
that Bllly was foolish not to comply
the Registration Act. And third he
sald that if Billy did comply truthfully
then he would not be prosecutable or, 1
think I jotted down in my notes, pun-
. ished. At that time my understanding
is — and this should be confirmed
you from other sources — at that time
my understanding now is that the Jus-
tice Department was already relaying
this exact same information to Billy’s
attorneys and therefore to him.

1 never revealed the conversation to
anyone. As a matter of fact, it was a
very brief conversation. I said — about
less than a minute in all — at the end of
4 long meeting with the Attorney Gen-
eral, and several other items were
* taken up in the privacy of that meeting.
But I dndn‘t think about it days later.
And I never revealed any of that infor-
‘mation to anyone else, and never acted
on any information I got.

Q. Well, if the Justice Department
was informing Billy at the same time

t you were learning of this from the
Justice Depariment, you're saying, in
effect, that there was no need, even, for
anyone in the White House to let Bllly
know that he should corhe in and valun-
tarily admit that he was an'agent.

. Well, I'm not sure. 1don’t know of,

proved not to be true. And you and
others have participated in the raising
of these questions. One incident that
comes tomind is Hamilton Jordan.
‘Where people later found to have
hed told stories about Hamilton Jordan
a thorough investigation absolutely
lndependently of me with a special
prosecutor involved in the Justice De-
partment found that the allegations
were not true. But for a time it was a
highly publicized case which damaged
Hamilton Jordan quite a lot. I don’t
know what the outcome of this case will
be. But I can tell you that no one in my
Administration — and I have not been
guilty of an illegality or an impropriety
in any way. And I believe phat the facts

that hasn’t been refuted "
— that nobody in the White House, my-
self or anyone else, ever gave Billy any
information that related to his case —
any evidence, or any leads or anything

So that question’ didn’t cross my
mind. But from what [ know now, look-
ing back on that, after we’ve investi-
gated thoroughly, and 1 have seen the
order of events that did take place, I
can tell you that the Attorney General
was telling me the same thing, in effect
— I've just outlined to ycu A totality
of the conversation according to rhy
notes — that they were telling the law-
yers of my brother prior to that time. I
thnk Bllly got those lawyers the 11th or

12th, which was about a week before

in the future will that to be
the case. .
" Rosalynn Carter’s Role

Q. Mr. President, you said in the re-
go that you issued tonight you con-

firmed the fact that your wife Rosalynn
Carter was the first person to initiate
the idea of using your brother Billy as
the contact regarding the Iranian hos-
tages. A. That’s correct. .

Q. That she called him directly and
then informed you later and you asked
Dr. Brzezinski to pursue the matter. 1
want to ask you what do you think that
says al role in this Administra.
tion and what the publlc should con-
clude about it. And secon ly, given this

ation that you 've asked your coun-
to draft on members of the family
md the smﬂ whether you have any
second t.hmlgh‘s and hindsight about
family diplomacy and the virtues of
that and members of the President’s
family going to represent him or the

like,

country abroad at ceremonies and the

Q. It didn’t occur to you that the At-
torney General was saying t6 you be-
tween the lines: Your brother is takmg
alot of money, or maybe —

A. No. No, I never had any indication
that he was taking'any money until I
read about it in the newspaper on July
15. And the first: person, so far as 1
know, in the entire White House that
kuew about any money payments was

unsel, who was informed on the
llth of July, just before those oﬁncnal
papers were completed for filing with
the Justice Departm

Intelligence Reports

Q. Mr. President, what kind of infor-
mation did our lntellxgence agencies
gather about Billy’s activities, trying
to set up the oil deal with Libya? And
specifically, were they concerned that
Billy was part of a wide-ranging anc
massive effort by the Libyars to influ-
ence the public opmlun and the Govern-
ment here?

. A. That intelligence information has
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does I now know is to
ront a on who is suspected or
beheved to be an agent of a foreign
esent them with the altem&- .
uves if they do not file and requis
them to file. And that’s what Bllly s
lawyers finally advised him to do was
to file as an agent— T don’t know if m;
brother ever admitted it or acknowl-
edged that he was an agent — but to file'
asan agent, and if he had extentuating _
remarks to make, to put those remarks
in the registration papers. That’s what
Billy did. At the time the Attorney Gen-
eral talked to me, I did not know what I
have just described to you as a stand-
ard policy of the Department in han-
dling these kinds of cases.

Problems Affecting Blacks

!yo , sir. Mr. President, the
pml:lem affecting blacks in this coun-

try. ‘e have riots in Miami. We
have rlots in Chatta.nouga. Is there any
‘way that you can in to address this.
... Hyou thmk Bxlly lws problems. . ..
he'd better be gladhe'snot. . . . Isthere
something that you as ‘President of this
country would do to begin to address
the problem before it blows up!

A. In the Miami case, l we'nt to
Miami as you know, met with the lead-
ers in Liberty City and helped to put to-
g ether a package working with those

lack leaders there.

were given some economic
asslstance to the Community Services
Agency and others. We provided food
for instance at about 35 percent less
cost than the supermarket charges.
And we have tried to provide jobs and
we tried to work also. I have personal-
ly, with the white and Cuban leaders in
i to make sure that there was har-

mony between the three races.

In addition to that we have sent, I
sent the Attorney General to Miami to
make sure that the apparent absence of
ﬁomplete application of justice for

black citizens was corrected. And the
Attorney General directed his people to
go into Miami and to make sure Lhat
the trials involved were fair.  *

In addition to that, on a much more
broad basis, 1 have Lned to put biack
izens in my Administration to ad-
minister those areas of the Federal
Government that were  particularly im-
portant to a black or minority citizen.

We have required by law with the
help of the Congress that a certain por-
tion of all Federal contracts and the de-
posit of Federal funds in banks and the

allocation of charters for news radio . -

stations and so forth that have long
been withheld from blacks and other
minorities be assigned to them,

Tried to appoint  black Federal
judges who will be here long after I'm
gone to administer justice, to make
sure that we didn’t have a further dep-
rivation of black citizens. So that on a
broad range of issues, I've tried to do
the best that I can and will continue to
do the best 1 can to eliminate any dis. - -
cnmlnauon or any injustice in this

country for minority blacks ‘- minority
citizens. Thankyou all very much.




